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Torrential Rains Cause Flooding, Crop Damage 
Circular on Flood Prevention 

Ministry Verifies Underground Water Resources 
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FOREIGN MINISTRY SPOKESMAN HOLDS WEEKLY BRIEFING 


Comments on Vietnam, Korea 
0W101010 Beijing XINHUA in English 0956 GMT 10 Jul 85 
{"Chinese Foreign Ministry Spokesman on Kampuchean and Korean Issues" -- XINHUA headline] 


(Text] Beijing, July 10 (XINHUA) -- Chinese Foreign Ministry spokesman today said that 
as an aggressor Vietnam had no right to set the condition for solving the Kampuchean 
issue. 


He also urged Vietnam's immediate withdrawal of all its aggressor troops from Kampuchea 
in accordance with the relevant U.N. resolutions. 


The spokesman said this at today's weekly news briefing when he commented on Vietnam's 
statement that it will withdraw its troops from Kampuchea as long as China stops 
supporting Pol Pot. 


He said that the root cause of the Kampuchean question is Vietnam's military aggression 
against and occupation of Kampuchea. As an aggressor, Vietnam had no right to set 
the condition. 


On the scheduled preparatory meeting of the inter-Korean parliamentary talks, the 
spokesman said that China hoped the talks would materialize and achieve some results. 


When the People's Democratic Republic of Korea put forward the proposal for such talks 
in April, he went on, the ministry's spokesman made remarks supporting the proposal 
as being conducive to the relaxation of tension on the Korean peninsula. 
Qian Qichen To Visit Australia 
OW101000 Beijing XINHUA in English 0954 GMT 10 Jul 85 


[Text] Beijing, July 10 (XINHUA) -- Chinese Vice Foreign Minister Qian Qichen will pay 
a working visit to Australia from July 25 to 28 at the invitation of the Australian 
Government. 


This was announced by the spokesman of the Foreign Ministry here today. 
Singapore Economist Invited 
0W100936 Beijing XINHUA in English 0930 GMT 10 Jul 85 


(“Singapore Economist Invited To Serve as Advisor for China's Coastal Areas" -- XINHUA 
headline } 


[Text] Beijing, July 10 (XINHUA) -- Dr. Goh Keng Swee from the Republic of Singapore 
had accepted the Chinese Government's invitation to serve as an economic advisor for 
the development of China's coastal areas, a Foreign Ministry spokesman confirmed today. 


The 67-year-old economist once held posts of minister of defence, minister of finance 
and first deputy prime minister of Singapore. 


The spokesman described him as having rich knowledge and experience. The spokesman 
said, in carrying out economic reform and the policy of opening to the outside world, 
China not only would bring the role of Chinese scholars and experts into full play, 
but also hoped to receive assistance from those of other countries and benefit from 


their views and suggestions. 
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USSR, HUNGARY COMMUNIQUE ON SUMMIT WITH U.S. 


0W090222 Yeijing XINHUA in English 0200 GMT 9 Jul 85 


[Text] Moscow, July 8 (XINHUA) -- Hungary, in a joint communique with the Soviet Union 
issued here today, voiced satisfaction over the agreement on the Soviet-U.S. summit 
meeting and hoped that the meeting would help improve Soviet-U.S. relations and the 
world's situation at large. 


The upcoming summit meeting this November between Soviet leader Mikhail Gorbachev and 
U.S. President Ronald Reagan was announced last Wednesday. The Soviet Union, however, 
has kept silence on the matter in the Soviet-Hungarian communique. 


The communique was issued after a one-day visit to the Soviet Union by Hungarian 
Foreign Minister Peter Varkonyi, during which he held talks with his newly-appointed 
Soviet counterpart Eduard Shevardnadze, 57, former head of the Communist Party in 
Georgia. 


The joint communique "considers it useful to establish mutually beneficial relations 
between the CMEA (Council for Mutual Economic Assistance) and the EEC (European Economic 
Community) in economic field, develop contacts and cooperation on concrete international 
problems." 


The CMEA and the EEC have no formal relations so far, though there have been some 
economic and trade agreements between member states of the two regional organizations. 
Recently, the Soviet Union and other CMEA countries have repeated their willingness 
to establish relations with the EEC. 


The two countries in their communique also said that they saw a real possibility of 
radical change in the international affairs. 


"Despite all the complexity of the existing international situation, there were 
realistic possibilities to curb forces of imperialism, bring about a radical change in 
the course of developments and revive the process of detente," the communique said. 


The communique, meanwhile, reiterated Soviet condemnations on the U.S. "star wars" 
program and the U.S. policy in Central America, the Middle East and southern Africa. 


USSR'S PONOMAREV CRITICIZES ‘STAR WARS' 


0W100230 Beijing XINHUA in English 0143 GMT 10 Jul 85 


[Text] Moscow, July 9 (XINHUA) -- A high-ranking Soviet official said today that his 
country will not allow a military superiority over itself and will "find a proper 
antidote" to the American "star wars" program. 


Meeting with a group of British parliamentarians in the Kremlin, Boris Ponomarev, 
chairman of the Foreign Affairs Commission of the Soviet of Nationalities of the USSR 
Supreme Soviet, also said that Moscow opposes the launching of new rounds of space and 
nuclear arms race. 


Ponomarev, who is also an alternate Politburo member of the Soviet Communist Party, said 
his country stands for sincere and constructive talks. If Washington and Moscow agree 
to give up the attempt to militarize the outer space, the Soviet Union is "prepared for 
radical reductions" of its strategic and medium-range nuclear systems, he added. 


Great Britain could play an important role in reducing armaments and improving the inter- 
national climate, Ponomarev said. He voiced his country's hope for good relations and 
trade ties with London to mutual benefit. 
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John Kershaw, head of the Foreign Affairs Committee delegation of the British House of 
Commons, said at the meeting that the British people, like the Soviet people, are con- 


cerned over the danger of nuclear war and the destiny of peace. He stressed the need 
of mutual understanding among European nations. 


The British parliamentarians arrived here yesterday for a visit. 


COLUMNIST ON U.S.-EEC AGRICULTURAL TRADE FRICTION 


HKO80727 Beijing ZHONGGUO QINGNIAN BAO in Chinese 25 Jun 85 p 3 
[Article by Zhang Zheya: "The United States Fires Trade Shell at Western Europe"] 


[Text] Recently, trade friction between the United States and the FEC has become increas- 
ingly white-hot and disagreements between the two sides on agricultural products, steel, 
and electronic products have incessantly occurred. The likely consquences of this trade 
war are drawing the attention of the countries concerned. 


On 4 June, U.S. Agriculture Secretary John R. Block announced that the United States would 
sell 1 million tons of wheat to Algeria at a low price through the government export sub- 
sidy. After the news got around, the newly appointed French Minister of Agriculture 
Nallet, immediately claimed that a new trade war had started. EEC Council Chairman 
Andersen criticized the United States for trying to regain the international market by 
lowering world grain prices. He called on the EEC countries to take a hard-line stand in 
meeting the new challenge posed by the United States. 


The United States also spoke on this without mincing words. At a news conference Block 
openly announced: "The United States must fight or die" because “in the past 5 years, 
American agricultural products have lost 25 percent of their export marekt." For example, 
in 1979-80 U.S. grain exports to Algeria accounted for 40 percent of the country's grain 
imports but recently, it has dropped to 11 percent; in the same period, however, govern- 
ment subsidies have enabled the EEC countries (chiefly France) to drastically increase 
their grain exports to Algeria from 29 percent of the country's grain imports to 59 per- 
cent. 


At the Bonn economic meeting of the heads of seven countries which concluded not long 

ago, President Mitterrand of France resolutely opposed the inclusion of the issue of agri- 
cultural trade in the next round of international trade talks. After the meeting, the 
U.S. Department of Agriculture quickly announced that in the next 3 years, the U.S. 
Government would use $2 billion in government subsidies to dump its surplus agricultural 
products in developing countries, particularly the Middle East and North Africa, in order 
to deal with the EEC's unfair trade. The new act toward Algeria is precisely the first 
shell of a trade war directed against Western Europe. 


At present, the U.S. and EEC's agricultural products, such as wheat, cheese, and cow 
blood are stockpiled at mountainous levels, breaking all previous records. Although 
famine is a serious problem in Africa this year, the international market for agricul- 
tural products is shrinking. Therefore, it is not at all surprising that the agricul- 
tural trade war is the first to become white-hot. 
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The situation in manufactured goods is also very serious. Threatened by increasingly 
serious unemployment, the West European countries are striving to increase exports and to 
block imports in order to reverse the unfavorable economic situation. The United States, 
with its huge trade deficit, has not only slowed down the pace of economic growth, but 
trade protectionism has also gained ground in the country. For this reason, the two 
sides are diametrically opposed to each other and are full of contradictions. The series 
of international meetings recently held in Stockholm and Geneva are aimed at discussing 
the extremely urgent issues of international trade. Their results are still to be fur- 
ther observed. 


SYMPOSIUM ON ECONOMIC LAW OPENS IN SHANGHAI 


0W081744 Beijing XINHUA in English 1612 GMT 8 Jul 85 


[Text] Shanghai, July 8 (XINHUA) -- The drafting of new laws relating to Sino-Foreign 
co-operative enterprises and businesses backed solely by foreign investment will be com- 
pleted later this year, it was disclosed here today. 


A report on the drafting was submitted to a symposium on China's economic laws -- which 
opened here today -- by the Legal Bureau of the Foreign Economic Relations and Trade 
Ministry. The symposium is being attended by 20 legal experts from the United States 
and Western Europe. 


The report said China had already passed about 100 laws and regulations concerning Sino- 
foreign economic activities, including the law of joint venture, the patent law and a law 
for Sino-foreign economic contracts. 


The two-week Shanghai symposium is being sponsored by the Law School of Columbia Univer- 
sity, the Shanghai Institute of Foreign Trade and the Shanghai Municipal Justice Depart- 
ment. 


Professor Andrew Walder, of Columbia University, said the 15 U.S. companies and law 
offices represented at the symposium had participated in half of the joint-venture activ- 
ities between China and the U.S. 


They hoped to deepen their understanding about China, and particularly about Shanghai's 
efforts to attract foreign investment. 


Also attending are legal experts from Britain, Denmark, France and the Netherlands. 


Lu Guoliang, director of the Shanghai Municipal Commission for Foreign Economic Relations 
and Trade, said a good start had been made in economic co-operation between Shanghai and 
the U.S. 


There were already 17 Sino-U.S. projects among 102 Sino-foreign joint ventures, co-opera- 
tive projects and enterprises backed solely by foreign investment in Shanghai. 
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HONG KONG CHAMBER LOBBIES AGAINST TEXTILE BILL 


0W091850 Beijing XINHUA in English 1838 GMT 9 Jul 85 


{[Text] Hong Kong, July 9 (XINHUA) -- The Hong Kong General Chamber of Commerce wrote 
to the U.S. Senate and House committees on Monday asking them to reject the Jenkins 
bill on textile imports. 


In a letter to the chairmen of the U.S. Senate Finance Committee and the House Ways 
and Means Committee, Chamber Director J.D. McGregor called the bill "a discriminatory 
and potentially extremely damaging legislation". 


The bill proposes to reduce U.S. textile imports from developing countries, and 
China has warned that it could seriously jeopardize Sino-U.S. trade relations if 
ratified. 


McGregor said his chamber found the bill “totally objectionable in spirit and content. 
Its ramifications go far beyond the field of textiles. 


"It would not only destroy the arrangement regarding international trade in textiles, 
but also do irreparable damage to the non-discriminatory principle, which is the 
cornerstone of the General Agreement on Tariffs and Trade." 


Established in 1861, the Hong Kong General Chamber of Commerce has 2,600 member 
companies representing a wide spectrum of interests, including nore than 800 
companies manufacturing or exporting textile products. 


McGregor pointed out that Hong Kong had already suffered seriously from continued 
and expanding restrictions which now covered more than 80 percent of Hong Kong's 
textile exports. 


There were no non-tariff restrictions on imports of manufactured goods from the United 
States. So the textile restrictions were particulary unfair to Hong Kong, which 
maintained a completely open import market. 


It was difficult to believe that the United States would pass the Jenkins bill and 
apply its discriminatory provisions against a large number of friendly developing and 
possibly developed countries, provoking international retaliation and the real risk 
of a devastating trade war, he added. 


ZHAO ZIYANG MEETS ASTRONAUT TAYLOR WANG 


0W091521 Beining XINHUA in English 1456 GMT 9 Jul 85 


[Text] Beijing, July 9 (XINHUA) -- China takes pride in the scientific achievements 
of all people of Chinese descent, Premier Zhao Ziyang told visiting Chinese-American 
astronaut Taylor Wang here today. 


The premier said: "You are the first Chinese descendent to have flown in space. The 
Chinese nation shares your pride." 


Wang, a scientist at a Jet Propulsion Laboratory in California, told Zhao about his 
experiences on the 17th space flight of the U.S. space shuttle Challenger, and of 
his scientific experiments during the trip. 


He presented the premier with a national flag of China which had been carried into 
space by Challenger during its 17th mission. Zhao described the gift as being ' very 
precious". He then chatted with Wang, his wife, Beverly, their two sons and Wang's 
colleague, Dr Mark Lee. 
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Wang said he wished to see more of the country, having been away for more than 30 years, 
and Zhao told him that he would be welcome to make more visits. 


Present on the occasion were Chinese Astronautics Industry Minister Li Xue and American 
Minister-Counsellor in Beijing Herbert Horowitz. 


Earlier, Wang and Lee visited a corporation of the Astronautics Industry Ministry, and 
talked with colleagues from the Chinese Academy of Sciences. 


LI PENG MEETS CHINESE-AMERICAN VISITORS 


0W91154 Beijing XINHUA in English 1149 GMT 9 Jul 85 


[Text] Beijing, July 9 (XINHUA) -- Chinese Vice-Premier Li Peng today met ind had a 
cordial talk with Chia-wei Woo, president of the National Association of Chinese-Americans 
and president of San Francisco State University, and Jimin Ma, executive director of the 
National Association of Chinese-Americans and president of the Silk Road Enterprises 

Inc. Present on the occasion were He Dongchang, vice-minister of the State Education 
Commission, and Wu Mingyu, vice-minister of the State Science and Technology Commission. 


WHIRLPOOL OPENS JOINT ELECTRONIC VENTURE 


SK080155 Beijing City Service in Mandarin 1000 GMT 20 Jun 85 


[Text] The China Whirlpool Company, Ltd, jointly run by the China Electronic Tech- 
nology Import and Export Corportion, the Beijing City General Computer Industrial Company, 
and Whirlpool Company of the United States, was officially established today. This is 

a high technology electronics joint venture. The China Whirlpool Company is a business 
covering the entire range of work, from research and development to production and sales. 
Its major products are advanced electronic measuring instruments, microcomputer systems, 
electronic medical instruments, and chemical analysis instruments, which are to be sold 
at home and abroad. It will also offer extensive technological cooperation and services 
to consumers. In order to enable the people to understand the company better, it will 
open its first technology exhibition at the National Cultural Palace from 20 to 25 

June to display its advanced technology and products. Wang Zhen, member of the Political 
Bureau of the CPC Central Committee; Li Tieying, minister of the electronics industry; 
Zhang Jianmin, vice mayor of Beijing; and (Jiang Yang), president, and (Dick Aiboding), 
vice president, of the Whirlpool Company of the United States, attended the inaugural 
ceremony and cut the ribbon for the exhibition. 
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PRC-DPRK AMITY TREATY ANNIVERSARY MARKED 


Pyongyang Reception 
0W091658 Beijing XINHUA in English 1634 GMT 9 Jul 85 


[Text] Pyongyang, July 9 (XINHUA) -- The treaty of friendship, cooperation and mutual 

assistance between the Democratic People's Republic of Korea and the People's Republic 

of China has played an important role in safeguarding peace in the Korean peninsula and 
Asia. 


This was stressed by Yi Song-hui, vice-chairman of the Committee for Foreign Cultural 
Relations, at a meeting here this afternoon sponsored by the committee and the Korea- 
China Friendship Association in commemoration of the 24th anniversary of the signing of 
the treaty. 


In his speech, Yi Song-hui pointed out the tremendous significance of the treaty in 
developing Korea-China friendship in the 24 years since the signing of the treaty. Zong 
Kewen, Chinese ambassador to DPRK, said in his speech that under the treaty, the two 
governments have strengthened friendship, unity and cooperation between the two countries 
in the past 24 years. 


Beijing Reception 
0W091156 Beijing XINHUA in English 1143 GMT 9 Jul 85 


[Text] Beijing, July 9 (XINHUA) — A reception was held here today by the Chinese Peo- 
ple's Association for Friendship With Foreign Countries in celebration of the 24th 
anniversary of the China-Korea treaty of friendship, cooperation and mutual assistance. 
Vice-president of the association Wang Fulin and Korean Ambassador to China Sin In-ha 
spoke at the reception. They reviewed the growth of the friendship and cooperation 
between the two countries over the past 24 years and hoped for their further development. 
President of the China-Korea Friendship Association Li Zhimin and Mrs Sin In-ha were also 
present on the occasion. 


KIM IL-SONG INSPECTS CHONGJIN CITY, HAMGYONG 


0W070039 Beijing XINHUA Domestic Service in Chinese 0920 GMT 4 Jul 85 


[Text] Pyongyang, 4 Jul (XINHUA) -- Kim Il-song, general secretary of the WPK Central 
Committee, recently pointed out that efforts shculd be made to promote the economic 
development of Chongjin City and North Hamgyong Province to a new and higher state and 
bring up a new upsurge in aquatic production throughout Korea. 


According to a local newspaper report today, Kim Il-song inspected Chongjin City and 
North Hamgyong Province from 10 to 30 June. During the inspection tour, Kim Il-song 
pointed out that further economic development of Chongjin City and North Hamgyong Pro- 
vince, which have many key enterprises including steel, are of great importance to the 
economic development of the whole nation. 


Kim Il-song put forward the task of further improving the people's living standards. He 
called on all cadres to give priority to logistics and supply work. He said that all 
peasant households should raise large numbers of domestic animals and fowl, such as 
hogs, chickens, and ducks. He also emphasized that a good job should be done in vege- 
table production, housing construction, and public transportation. Kim Il-song proposed 
to develop fish breeding in shallow waters along Korea's east and west coasts, do good 
work in processing and storing aquatic products, and set off a new upsurge of aquatic 
production. He urged cadres to go down to the grass roots, correctly reflect the 
masses’ wishes, share their comforts and hardships, and correctly implement the 


party's fishery policy. 
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U.S. NUCLEAR-CAPABLE F-16'S DEPLOYED IN JAPAN 


0W041946 Beijing XINHUA in English 1932 GMT 4 Jul 85 


[Text] Tokyo, July 4 (XINHUA) -- Eleven F-16 fighters of the United States Air Force 
have been sent to the American military base of Misawa in Aomori Prefecture of Japan and 
have joined the air combat unit there. This is the first time that this most 
sophisticated and nuclear capable American fighter plane have been stationed in Japan 
since the withdrawal of the American F-4 fighters from Misawa and Yokoda bases in 1971. 


General Robert W. Bazley, commander of the U.S. Air Force in the Pacific, said today 
at the Misawa base that the F-16 fighters would strengthen Japanese-American defence 
capability without fail. It was reported that 15 more F-16's would be sent to the base 
in August and September this year and that by March, 1987, the Misawa base would have 
two squadrons of F-16's totalling 52. A demonstration was staged by Misawa citizens 
against the arrival of the F-16's today. 


POLL SHOWS JAPANESE MOUNTING CONCERN ABOUT WAR 


0W080256 Beijing XINHUA in English 0231 GMT 8 Jul 85 


[Text] Tokyo, J: ly 7 (XINHUA) -- A record number of Japanese are concerned about 
possible Japa...se involvement in war, according to a survey by the prime minister's 
office published here today. The survey showed that 60.8 percent of the Japanese 
are concerned about such a possibility primarily because of the world tension and 
East-West antagonism. 


Meanwhile, there is particular concern over the stationing of Soviet troops on Japan's 
northern territories and the increase in SS-20 missiles and Backfire bombers in the 
Far East. 


The survey said that more than half of the Japanese population think Japan's present 
national defense capabilities appropriate and are opposed to any increase in defense 
spending to more than one percent of the country's gross national product. It showed 
that the number of people in favor of the Japan-U.S. security treaty and Japan's 
present defense policy has increased to 69.2 percent. 


Starting from 1961, opinion polls on defense issues are conducted every two or three 
years by the prime minister's office. The latest survey, the tenth, was carried out 
last November among 3,000 adults across the country. 


PRC PETROCHEMICAL EXHIBITION OPENS IN TOKYO 


0W082010 Beijing XINHUA in English 1844 GMT 8 Jul 85 


{Text] Tokyo, July 8 (XINHUA) -- A Chinese petroleum chemicals exhibition opened in 
the cultural hall of Sunshine City in Tokyo this morning. Zhu Dazhi, chairman of the 
exhibition delegation and deputy general manager of China National Chemicals Import 
and Export Corporation and Teiji Hagiwara, vice chairman of Japan Association for the 
Promotion of International Trade spoke at the opening ceremony. They expressed the 
wish that the exhibition will promote the trade between China and Japan. About 500 
people from Japanese economic circles were present at the ceremony. This 12-day 
exhibition will display more than 600 varieties of petroleum chemicals. 


At a cocktail party this evening at the Tokyo Imperial Hotel, Sun Suochang, general 
manager of the China National Chemicals Import and Export Corporation said that in 
1984, the corporation exported to Japan products valued at 2.9 billion dollars or 54 
per cent of the total value of China's exports to Japan jn that year. 
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ASEAN TO COOPERATE WITH DEVELOPING COUNTRIES 


0W090836 Beijing XINHUA in English 0739 GMT 9 Jul 85 


["ASEAN To Foster Closer Economic Cooperation Among Developing Countries (by Yang Mu)" -- 
XINHUA headline] 


[Text] Kuala Lumpur, July 8 (XINHUA) -- The ASEAN countries will foster closer economic 
cooperation among the developing countries so as to accelerate cooperative efforts and 
strengthen solidarity among then. 


A joint communique of the 18th ASEAN foreign ministers’ meeting released here today said 
that the foreign ministers reiterated ASEAN's determination to intensify its collective 
efforts to alleviate the difficulties brouxi: about by the adverse international 
economic conditions. 


Referring to the world economic situati.::, ©ie joint communique noted: "The foreign 
ministers expressed grave concern over the uncertainties prevailing in the international 
system, especially the continued debt problem in many developing countries, which have 
direct repercussions on the financial and trade situations of the developing countries. 
They reaffirmed their call for accelerating the process of deliberations on the reform 
of the international monetary system which should take into consideration the difficul- 
ties faced by the developing countries." 


The ASEAN foreign ministers also voiced concern over the rise of protectionism among 
industrialized countries and at the same time stressed that an open international trad- 
ing system was fundamental to the healthy economic growth of all parties concerned. 


The joint communique expressed support for the Malaysian proposal which calls for a 
world-wide campaign to combat drug abuse and trafficking. It pointed out that the 
international community should collectively undertake the responsibility to iatensify 
efforts to combat and bring about eradication of the drug menace. Y 
In this regard, the ASEAN foreign ministers strongly urged all nations to mouift serious 
and effective efforts to resist narcotic drugs, the joint communique emphasized. 


Meeting Called 'Successful' 
0W091717 Beijing XINHUA in English 1651 GMT 9 Jul 85 


{Text] Kuala Lumpur, July 9 (XINHUA) -- The 18th ASEAN foreign ministers’ meeting drew 
to a successful conclusion here this evening after two-day intensive discussions. At 
the closing ceremony, foreign ministers of six ASEAN states signed three documents: 
agreement on nature conservation; agreement on the recognition of domestic driving 
licence in ASEAN countries; protocol to amend the agreement on the establishment of the 
ASEAN Secretariat. 


The ministeral meeting will be followed by a three-day ministerial dialogue conference -- 
a meeting of the six ASEAN countries with the United States, Canada, Japan, Australia, 
New Zealand and European Economic Community. 


The 18th ASEAN foreign ministers’ meeting is characterized by its calmness in politics 
and aggressiveness in economy. 


ASEAN foreign ministers at the current meeting rejected the Vietnamese five-point pro- 
posal on Kampuchea and raised its modified proposal un indirect talks involving the 
Coalition Government of Democratic Kampuchea (C.G.D.K.) and Vietnam. 


I. 10 Jul 85 E 2 PRC INTERNATIONAL AFFAIRS 
SOUTHEAST ASIA & PACIFIC 


As an economic grouping, ASEAN has grown steadily despite the influence of gloomy world 
economic situation. Closer cooperation in development among ASEAN states and bigger 
steps in economic ties with foreign countries have been emphasized at the meeting. The 
upcoming dialogue conference will last three days against the two days of usual time 
span. This implies more importance is attached to economic problem. 


SHULTZ VISITS CAMBODIAN REFUGEES IN THAILAND 


0W091539 Beijing XINHUA in English 1518 GMT 9 Jul 85 


[Text] Bangkok, July 9 (XINHUA) -- The United States will urge the United Nations to 
solve justly the Kampuchean problem and bring about the withdrawal of Vietnamese troops 
from Kampuchea as soon as possible, said visiting U.S. Secretary of State George Shultz 
during his visit to the Kampuchean refugee camp at Knao-i-dang, Prachin Buri on the 
Thai-Kampuchean border today. 


Shultz is the highest U.S. official who has ever visited a Kampuchean refugee camp since 
the Vietnamese occupation of Kampuchea in 1979. 


Accompanied by Thai Deputy Foreign Minister Praphat Limpaphan and Secretary-General of 
Thai National Security Council Prasong Sunsiri, Shultz toured the refugee camp this 
morning. 


In a speech to the refugees, he said the U.S. has Leen watching closely the development 
of the Kampuchean situation. He expressed profound sympathy with the Kampuchean 
refugees who had fled their homeland to escape the danger of war. He promised that the 
U.S. will do its utmost to help the Kampuchean refugees. 


Shultz today also visited a self-defense village at Ta Phraya District of Prachin Buri 
Province. He was briefed by a local officer on the border situation and inspected the 
weapons and ammunition seized during Vietnamese incursions. 


Talks to Press 
0W091901 Beijing XINHUA in English 1847 GMT 9 Jul 85 


[Text] Bangkok, July 9 (XINHUA) -- Visiting U.S. Secretary of State George Shultz told 
a press conference here this afternoon that the United States would continue to cooper- 
ate with Thailand and other ASEAN countries in their efforts to solve the Kampuchean 
problem. 


He said that earlier today he had visited the Thai-Kampuchean border area and observed 
some of the fruits of the U.S.-Thai cooperation which were meant to “preserve security 
and independence of Thailand and to restore the independence of Kampuchea," 


He was convinced that Thai troops were capable of detering the increased and direct 
military pressure from Vietnam. "The records of the Vietnamese are the records of 
aggression. That is why not only Thailand, but also other ASEAN countries, as wel. 1s 
the whole world, have spoken up many times through the United Nations condemning the 
aggression now taking place in Kampuchea," Shultz declared. 


He stressed that Vietnam was an occupying power in Kampuchea and the people there 
resisted the way they were being treated. He said: "This is a deep and long-run 
problem for the Vietnamese." 


He added that: "Vietnam faces a long-term fact that because of its devotion to military 
affairs and aggression of its neighbors, it has not turned its attention to the welfare 


of its people." 
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Compared with the rest of the countries in this region, he noted, Vietnam had lagged 
behind in economic development. "The only way to solve its (economic) problem is to 
get out of Kampuchea and let Kampucheans rule their own country," he said. 


When asked to comment on the ASEAN's proposal for indirect talks between the Coalition 
Government of Democratic Kampuchea and a Vietnamese delegation which may have some 
representatives from the Heng Samrin regime, the U.S. secretary of state said ASEAN's 
proposal wanted in no way to legitimize the Heng Samrin regime which "has no constitu- 
ency and represents nobody." 


Referring to the trade problem between the United States and Thailand, Shultz said: 
"President Reagan and his administration oppose the idea of protectionism as a way to 
cure the big imbalance of import and exports for the United States." He admitted that 
the protectionism imposed by the United States on certain Thai exports had hurt Thailand 
and the United States as well. 


NEW ZEALAND MINISTER DISCUSSES TIES WITH PRC 


0W091314 Beijing XINHUA in English 1305 GMT 9 Jul 85 


[Text] Wellington, July 9 (XINHUA) -- China will be a major world economic force and 
New Zealand will have a part to play in its future development, said Koro Tainui Wetere, 
New Zealand minister of Maori affairs and forests today. 


In an interview with XINHUA, Wetere said: "I am sure that with increasing technical 
development and an appreciation of qualities of New Zealand radiata pine, China will 
become one of New Zealand's major markets." 


Wetere, who led a delegation to visit China recently, said his delegation acquired a 
good understanding of the forestry sector in China. He hoped that through trade and 
cooperation, an understanding of the properties of radiata pine and the wide range of 
its potential uses would be developed. This will help develop a market ready for the 
radiata pine in China. 


He disclosed that New Zealand will send a technical mission to China soon. The mission 
may also explore the possibility of joint ventures in China's special economic zones 
for the processing of logs and timber into export oriented products for the consumption 
of other countries in the region. 


He said when he was in China he was deeply impressed by its tremendous goodwill towards 
New Zealand and the desire for a close technical and economic relationship. He is 
confident that friendly relations between the two countries will develop in future. 


WU XUEQIAN MEETS SINGAPORE REPRESENTATIVE 


0W091110 Beijing XINHUA in English 1106 GMT 9 Jul 85 

[Text] Beijing, July 9 (XINHUA) -- Wu Xueqian, Chinese state councillor and foreign 
minister, met with Tan Song Chuan, out-going commercial representative of the Republic 
of Singapore to China, here today. Tan took up his office in September 1981. 


INDONESIAN TRADE DELEGATION TO VISIT BEIJING 


0W091548 Beijing XINHUA in English 1538 GMT 9 Jul 85 


[Text] Hong Kong, July 9 (XINHUA) -- An Indonesian trade delegation is expected to 
visit Beijing at the end of this month, Muchtar, Indonesian Commercial Consul in Hong 
Kong, told XINHUA today. 
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This is likely to be an important step in boosting Sino-Indonesian commercial ties 
after the signing of a direct trade memorandum last Friday. 


It was signed in Singapore by Wang Yaoting, chairman of the China Council for the 
promotion of International Trade, and Sukamdani Gitosardjono, chairman of the Indonesian 
Chamber of Commerce and Industry. 


This marked an end to 18 years of indirect Sino-Indonesian economic contact, which was 
conducted through intermediary third countries or regions. 


The Indonesian commercial consul said the main objective for signing the memorandum was 
to enable the countries to trade directly and to conduct talks on bilateral requirements 
to the benefits of both. 


Muchtar told XINHUA that Indonesia had about 400 firms and one bank in Hong Kong. Two 
more Indonesian banks and five or six more offices of Indonesia-based firms would 
probably be set up later this year. 


These firms and banks would help promote direct trade between Indonesia and China, the 
commercial consul said. 


SINO-BRITISH LAND COMMISSION HOLDS MEETING 


OW101212 Beijing XZNHUA in English 1205 GMT 10 Jul 85 
("First Meeting of Sino-British Land Commission Begins" -- XINHUA headline] 


[Text] Hong Kong, July 10 (XINHUA) -- The Sino-British Land Commission began its first 
meeting here today. 


A press statement issued after today's three-hour session said: "The Sino-British Land 
Commission held its first meeting on 10th July as agreed by the two sides. At today's 
meeting the British side and the Chinese side of the commission exchanged views on the 
working procedures of the commission. Discussions were conducted in a friendly and 
business-like atmosphere. The meeting will continue tomorrow." 


The land commission was set up to deal with land leases and other related matters in 
accordance with the Sino-British joint declaration on the question of Hong Kong. 


Representatives of both sides told reporters that today's meeting was successful. 


It was disclosed earlier that the first meeting of the Sino-British Land Commission 
would last for three days. 
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PRC AMBASSADOR CALLS ON PAKISTANI OFFICIAL 


OWG91202 Beijing XINHUA in Engiish 0820 GMT 9 Jul 85 


[Text] Islamabad, July 8 (XINHUA) -- Pakistaui Minister of State for Foreign Affairs 
Zain Noorani reaffirmed today that friendship with China remains a cornerstone of 
Pakistan's foreign policy. 


The state minister made the remark during a one-hour meeting here with Chinese Ambassa- 
dor to Pakistan Wang Chuanbin. 


The minister said: "We have made no secret of the fact that we consider China a model 
neighbor and a source of security and confidence." 


He said that China has observed the principles of peaceful coexistence, provided 
assistance and extended support on issues of special concern to Pakistan. 


PRC, BURMA TO INCREASE CULTURAL EXCHANGES 


0W091924 Beijing XINHUA in English 1915 GMT 8 Jul 85 


[Text] Rangoon, July 8, (XINHUA) -- Both China and Burma expressed here today the hope 
to further strengthen cultural exchange in the future. This common hope is shared by 
visiting Chinese Minister of Culture Zhu Muzhi and his Burmese hosts Deputy Prime 
Minister U Tun Tin and Culture Minister U Aung Kyaw Myint here today. 


During the talks between Zhu and U Aung Kyaw Myint this morning, the two sides were 
satisfied with the cultural exchange between the two countries in recent years. They 
also made arrangements for the details of the cultural exchange program in 1985 and 
1986. 


Zhu was received this afternoon by Deputy Prime Minister U Tun Tin, who is also the 
minister for finance and planning. During the conversation, they highly praised the 
traditional "pauk phaw" (the kith and kin) friendship between China and Burma. 


Zhu and his party arrived here on July 3 for a week-long goodwill visit to Burma after 
their visit to Thailand. 


U San Yu Meets Zhu Muzhi 


0W091916 Beijing XINHUA in English 1858 GMT 9 Jul 85 


[Text] Rangoon, July 9 (XINHUA) -- Burmese President U San Yu received visiting Chinese 
Minister of Culture Zhu Muzhi at his office here this afternoon. 


During their meeting, the two sides expressed satisfaction over the friendly relations 
between China and Burma. 


Burmese Minister of Information and Culture U Aung Kyaw Myint and other high-ranking 
Burmese officials were present on the occasion. 
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SEMINAR INTRODUCES LONDON FINANCIAL SERVICES 


OW080922 Beijing XINHUA in English 0858 GMT 8 Jul 85 


[Text] Beijing, July 8 (XINHUA) -- A two-day seminar introducing the financial services 
of the City of London opened here today. It is sponsored by the Bank of China, the 
British Invisible Exports Council, the British Embassy in Beijing and the British 
Overseas Trade Board. The 24 British delegates are all well-known financiers from 

the City of London. The seminar is being attended by 300 Chinese bankers and business 
people. The first seminar by the same council was held in Beijing in 1980. 


Thirteen of the UK delegates will lecture at the seminar and there will also be 
panel discussions. Topics include finance in the City of London and new developments 
in international banking, countertrade, natural resources and project financing, 
tourism, export credit loans and credit insurance. 


Pu Ming, chairman of the Board of Directors of the Bank of China, said in his opening 
speech this mowning that topics covered at the 1980 seminar, such as syndicated loans, 
joint ventures and leasing, were now widely used at the Bank of China. He said this 
seminar would offer a fine opportunity for the Chinese attending to learn more about 
the present international financial market and would also promote Sino-British cooper- 
ation in trade and finance. 


The Earl of Limerick, chairman of the British Invisible Exports Council, spoke at this 
morning's opening session. 


Chen Muhua Meets Financiers 
0W091306 Beijing XINHUA in English 1303 GMT 9 Jul 85 
[Text] Beijing, July 9 (XINHUA) -- Chen Muhua, state councillor and president of the 
People's Bank of China, met here today with a delegation from the British Invisible 
Exports Council led by the Council's Chairman Lord Limerick. 


The delegation came here to sponsor the City of London financial services seminar in 


Beijing on July 8 and 9. The seminar was attended by over 300 people from Chinese 
financial circles. 


AGRICULTURAL COOPERATION WITH UK TO EXPAND 


0W080314 Beijing XINHUA in English 0235 GMT 8 Jul 85 


{Text] London, July 8 (XINHUA) -- China and Britain have agreed to expand cooperation 
and trade in agriculture, food and fisheries, as well as related industries. The 
agreement was reached here between He Kang, Chinese minister of agriculture, animal 
husbandry and fisheries, and Michael Jopling, his British counterpart. 


He Kang and a Chinese agricultural delegation visited Britain from June 30 to July 7. 
They left here this morning for Ireland. During their talks, both ministers recognized 
and approved the strength and mutually beneficial nature of relations between Britain 
and China. 


They acknowledged the value of the 1980 Sino-British memorandum of understanding 
on cooperation in agriculture, science and technology. They also confirmed their 
approval of the new two-year work progarm of exchanges drawn up last April. The 
program includes: pig breeding, vegetables, genetic engineering in plants, pest 
control, animal diss control and fisheries. 


At the invitation o Kang, the British minister is to visit China in November and 
attend the international agricultural exhibition, which will be held in Beijing. 
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PRC-FRG TECHN7CAL, MANAGEMENT SYMPOSIUM OPENS 


0W091543 Beijing XINHUA in English 1441 GMT 9 Jul 85 


[Text] Beijing, July 9 (XINHUA) -- More than 80 representatives of 40 companies from 
the State of Baden-Wuerttemberg, Federal Republic of Germany, explained their in- 
dustrial technology and management experience at a symposium which opened today. 


The two-day symposium here is being held at the import and export negotiation center 
in western Beijing, where the Baden-Wuerttemberg representatives are giving lectures 
on more than 50 subjects. These include the manufacture and application of machine 
tools and precision tools, communications and transport, construction and building 
materials, processing, industrial quality test-ng technology. 


More than 1,000 Chinese engineers and technicians are attending the symposium to ex- 
change views with their FRG counterparts. 


The FRG delegation, headed by Peter Weidenbach, deputy minister of economic affairs 
and technology of Baden-Wuerttemberg State, is the first China has hosted since pre- 
mier Zhao Ziyang visted Federal Germany last month. Zhao toured Baden-Wuerttemberg 
during his stay. 


Weidenbach told XINHUA that the technical symposium would help deepen mutual under- 
Standing and promote economic and technical co-operation. 


He said two-way trade between his state and China had increased rapidly since 
Minister-President of Baden-Wuerttemberg Lothar Spaeth first came here in 19709. 


Trade volume reached 513 million DM last year, compared with 176 million DM in 1979. 


Economic and technical co-operation had also made headway in the past few years. 
Baden-Wuerttemberg sponsored an industrial exhibition in Shenyang, Liaoning Pro- 
vince, in 1981, ard set up a joint working group with the province to discuss 
economic and technical co-operation between them. The state also plans to set up a 
vocational training center in Beijing later this year. 


Weidenbach added that Minister-President Spaeth would visit Beijing, Shenyang, Xian, 
Shanghai, Hangzhou and Nanjing in September to further promote co-operation. The 
Baden-Wuerttemberg representatives will also visit Shanyang and Shanghai from July 
12 to 19 to hold symposiums. 


XINJLANG'S AMAT MEETS TURKISH ASSEMBLY SPEAKER 


0W030228 Beijing XINHUA in English 0151 GMT 3 Jul 85 


[Text] Ankara, July 2 (XINHUA) -- Necmettin Karaduman, speaker of the Grand 
National Assembly of Turkey said here today that “the further development of the 
Turkish-Chinese relations in various fields is in conformity with the basic interests 
of the two peoples." 


Karaduman made these remarks when he met with Chins's Xinjiang friendship delegation 
headed by Ismail Amat, chairman of the Xinjiang Uygur Autonomous Region, a region in 
northwest China where most of Chinese Muslims live in compact community. 


The speaker told the Chinese guests that it is necessary to strengthen friendship 
between Turkey and China, especially to cement closer economic cooperation, although 
the two countries are distant away from each other. 
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Governor of Ankara Province Bayar gave a luncheon at noon today in honour of the 
Chinese guests. Both Bayar and Amat in their toast speeches pledged to take 
practical measures to further develop the traditional friendship between the peoples 
of China's Xinjiang Autonomous Region and Ankara Province and between the two countries 
as well. Both sides stressed the necessity to promote trade and economic cooperation 
between the two countries. 


DALIAN SHIPYARD BUILDING OIL TANKER FOR NORWAY 


0W051242 Beijing XINHUA in English 1230 GMT 5 Jul 85 

{[Text] Dalian, July 5 (XINHUA) -- A 115,000-ton oil tanker is being built for a 
Norwegian company at the Dalian shipyard, Liaoning Province, Director Hou Junzhu 
said here today. 


It will measure 257 meters long by 41 meters wide, and will be used to carry oil from 
offshore oilfields to terminals ashore. 


Construction began last weekend, and will be completed by the end of next year. 


TIAN JIYUN MEETS NETHERLANDS AMITY DELEGATION 


0W051702 Beijing XINHUA in English 1501 CMT 5 Jul 85 


[Text] Beijing, July 5 (XINHUA) -- Vice-Premier Tian Jiyun met with a Dutch friend- 
ship delegation from Amsterdam led ty Mayor E. Van Thijn here today. 


The Dutch visitors arrived here June 29 at the invitation of the Beijing Municipal 
People's Government. 


This evening, Beijing Mayor Chen Xitong and E. Van Thijn signed letters of intention 
on expanding friendly relations between the two cities. 


Under the letters of intention, the two cities will cooperate in such fields as city 
planning and transformation, water supply, technical upgrading of enterprises, food 
processing, and trade of electronics and textiles. They also plan to conduct cultural 
and educational exchanges. 


PRC OPENS CONSULATE GENERAL IN MILAN, ITALY 


0W051317 Beijing XINHUA Domestic Service in Chinese 1158 GMT 3 Jul 85 


[Text] Rome, 2 Jul (XINHUA) -- Chinese Consul General to Milan Chen Baoshun gave 
a reception there today to commemorate the opening of the consulate general. 


Zhang Fadian, charge d'affaires ad interim of the Chinese Embassy in Italy, and Chen 
Baoshun, the consul general, both spoke at the reception. They expressed deep 
gratitude to the people and Overseas Chinese in Milan for their efforts to have the 
consulte general established. They also pledge that the consultate general in Milan 
would do its utmost to promote exchanges and cooperation between China and Italy. 


(Guzetti), chairman of the Lombardy region, (Vicari), governor of Milan Province, 
(Colombo), chairman of the Italian-Chinese Economic and Cultural Exchange Association, 
and some 700 Italian personages from al! walks of life, and representatives of over- 
seas Chinese, attended the reception. 


The Chinese Consulate General in Milan officially opened on 11 June. 
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FURTHER ON VISIT TO PRC BY GDR'S SCHUERER 


Li Peng Hosts Banquet 
0W081902 Beijing XINHUA in English 1835 GMT 8 Jul 85 


[Text] Beijing, July 8 (XINHUA) -- The interests of China and Democratic Germany 
will be strengthened by an expansion of friendly co-operation, Chinese Vice-Premier 
Li Peng said here today. 


Li was speaking at a dinner to welcome Gerhard Schuerer, deputy chairman of the Council 
of Ministers and chairman of the State Planning Commission of the German Democratic 
Republic. 


An economic and trade agreement to be signed by the two sides during Schuerer's current 
visit will put the two countries’ economic and trade relations on a course for long- 
term stable development, Li said. 


He expressed the hope for further development of economic, scientific and technological 
co-operation as well as trade between the countries. 


Schuerer said the fact that China and Democratic Germany both practiced socialist 
planned economies enabled the two countries to conduct long-term co-operation. 


Earlier, Schuerer, who arrived this morning, had talks with Song Ping, Chinese state 
councillor and minister in charge of the State Planning Commission. 


Meets Li Xiannian 
0W091325 Beijing XINHUA in English 1319 GMT 9 Jul 85 


{Text] Beijing, July 9 (XINHUA) -- Chinese President Li Xiannian met here today with 
Gerhard Schuerer, deputy chairman of the Council of Ministers and chairman of the 
State Planning Commission of the German Democratic Republic, and his party. Both Li 
and Schuerer expressed the desire to expand friendly cooperation between the two 
countries. Present on the occasion were Song Ping, Chinese state councillor and 
minister in charge of the State Planning Commission, and the Democratic German 
Ambassador to China Rolf Berthold. 


Talks With Zhao Ziyang 
0W091534 Beijing XINHUA in English 1522 GMT 9 Jul 85 


[Text] Beijing, July 9 (XINHUA) -- China will take positive steps to develop wide- 
ranging bilateral co-operation with the German Democratic Republic, Chinese Premier 
Zhao Ziyang said here today. 


The Chinese Government had taken note of the growth of friendly relations between the 
two countries, he told Gerhard Schuerer, deputy chairman of the GDR Council of 
Ministers and chairman of the State Planning Commission. 


Zhao said that both China and Democratic Germany had devoted their efforts to 
socialist construction and the improvement of living standards. Both countries advo- 
cated the easing of international tension and wished te promote world peace in order 
to achieve a long-term peaceful international environment for national construction. 


Zhao said both China and Democratic Germany were socialist countries although not 

quite similar in economic structures, and both sides had favorable conditions to 
develop bilateral friendly co-operation. Schuerer shared Zhao's views on co-operation 
between their countries. He said positive results had been achieved during his talks 


with Chinese departments. 
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Zhao described the long-term trade agreements to be signed during Schuerer's trip as an 
important achievement that would push their economic and trade relations to a new level. 


He hoped both countries would discover new ways to co-operate. China's coastal cities 
had been opened not only to Western countries but also to the Soviet Union and Eastern 
Europe. He invited Democratic Germany to co-operate in various ways with the coastal 

cities. 


Schuerer and his visiting party also held talks today with State Councillor and Foreign 
Minister Wu Xueqian. 


Meets Hu Yaobang 
0W100944 Beijing XINHUA in English 0932 GMT 10 Jul 85 


[Text] Beijing, July 10 (XINHUA) -- General Secretary of the Chinese Communist Party 
Central Committee Hu Yaobang met here today with Gerhard Schuerer, deputy chairman of 
the Council of Ministers and chairman of the State Planning Commission of the German 
Democratic Republic. 


Hu and Schuerer exchanged views on the relations between China and Democratic Germany 
and among the socialist countries and on international issues of common concern. 


Present were Song Ping, state councillor and minister in charge of State Planning 
Commission; Qi Huaiyuan, assistant foreign minister; as well as Rolf Berthold, Demo- 
cratic German ambassador to China. 


ROMANIA'S FOREIGN MINISTER ARRIVES IN BEIJING 


-0QW081410 Beijing XINHUA in English 1324 GMT 8 Jul 85 


[Text] Beijing, July 8 (XINHUA) -- Stefan Andrei, alternate member of the Central 
Political Executive Committee of the Romanian Communist Party and foreign minister, 
arrived here today for a four-day official visit at the invitation of Chinese State 
Councillor and Foreign Minister Wu Xueqian. Andrei was met at the airport by Wu and 
Angelo Miculescu, Romanian ambassador to China. 


Wu Xueqian Hosts Andrei 
0W091603 Beijing XINHUA in English 1533 GMT 9 Jul 85 


[Text] Beijing, July 9 (XINHUA) -- Wu Xueqian, Chinese state councillor and foreign 
minister, gave a banquet for Romanian Foreign Minister Stefan Andrei and his party here | 
tonight. 


Speaking at the banquet, both Wu and Andrei praised the profound friendship and close 
cooperation between the two socialist countries in the course of revolution and 
construction. 


Referring to his talks with Andrei earlier today, Ww said they shared identical and 
similar views on many issues. "We all hold that China and Romania are carrying out 
effective cooperation, for which there are broad prospects," he added. 


Andrei, who is also an alternate member of the Central Political Executive Committee of 
the Romanian Communist Party, said he believed that his current visit would be fruitful. 
Both Romania and China, he said, were promoting their bilateral relations, expanding 
economic cooperation and trying to make more contributions to human progress and world 
peace. Among those present at the banquet were Li Shuzheng, deputy head of the Inter- 
national Liaison Department of the Chinese Communist Party Central Committee; Chinese 
Vice-Foreign Minister Zhou Nan; and Romanian Ambassador to China Angelo Miculescu. 
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VISIT BY EGYPTIAN SPEAKER, DELEGATION CONTINUES 


Talk With Peng Zhen 
0W081544 Beijing XINHUA in English 1514 GMT 8 Jul 85 


[Text] Beijing, July 8 (XINHUA) -- National People's Congress chief Peng Zhen today 
praised Egypt's role in the quest for unity and co-operation in the Third World. 
The NPC Standing Committee chairman was speaking during talks here with visiting 
Egyptian Speaker Rif‘at al-Mahjub, who is leading a People's Assembly delegation. 


Peng spoke highly of the efforts Egypt had made to oppose hegemony and safeguard 
national independence, and of its achievements in developing its national economy and 
improving living standards of the people. He said China attached great importance to 
friendly co-operation with other Third World countries. Thev had great potentials in 
resources, technology and qualified personnel. China, Egypt and other such countries 
should make efforts to understand each other's needs, and to pursue friendly co- 
operation in various forms to promote economic development and strengthen mutual 
friendship and unity. 


Al-Mahjub said both Egypt and China had opened their doors to each other in political 
and economic co-operation. 


After the meeting, Peng gave a luncheon for the Egyptian guests, who also had talks 
with Wang Renzhong, vice chairman of the NPC Standing Committee, earlier this morning. 


Discuss Cooperation With Zhao 
0W081518 Beijing XINHUA in English 1504 GMT 8 Jul 85 


[Text] Beijing, Julu 8 (XINHUA) -- Chinese Premier Zhao Ziyang said here today China 
and Egypt can benefit from each other's experience in construction and contribute to 
South-South cooperation. 


Zhao made these remarks at a meeting with Rif'at al-Mahjub said there are possibilities 
for cooperation between China and Egypt in various sectors and expressed his hope for 
more economic and technological exchanges between the two countries. 


The Chinese premier expressed his appreciation of Egyptian Government's policies in 
external and domestic affairs. Zhao said he was glad to see the Egyptian people's 
living standard improved and their national economy developed with the implementation 
of the open policy in production. The Egyptian Government is playing a more and more 
important role in international affairs, he said. 


Zhao praised Egypt for its efforts to promote the solidarity of Third World countries, 
strengthen the Non-Alignment Movement and realize peace in the Middle East. 


Al-Mahjub said Egypt has always regarded China as a trustworthy friend. Al-Mahub 
handed Zhao a letter from the Egyptian President Husni Mubarak. 


The Chinese premier expressed his thanks to the Egyptian president for his goodwill 
toward the Chinese people and asked Al-Mahjub toconvey his greetings to President 
Mubarak. 


Meet Li Xiannian 
0W091334 Beijing XINHUA in English 1313 GMT 9 Jul 85 


([Text] Beijing, July 9 (XINHUA) -- Peopleof the Arab world can achieve success in their 
various struggles if they unite as one, Chinese President Li Xiannian said here today. 
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He told a visiting Egyptian People's Assembly delegation, led by Speaker Rif'at al- 


Mahjub, that China would work hard to achieve unity and co-operation between Arab coun- 
. tries. 


Al-Mahjub told Li that Egypt was determined to strengthen unity and cc-operation among 
Arab countries and to work for peace in the Middle East. 


Li pointed out that the legitimate rights of the five million Palestinian people could 
not be ignored, and the Middle East could not achieve peace if the Palestinian problem 
was not solved. 


Al-hahjub agreed. He said that the Palestine Liberation Organization had made great con- 
cessions towards solving this problem, and had agreed to work for a peaceful solution 
through the joint Jordanian-Palestinian action program. He called on all sides concerned 


to make positive moves towards a fair and equitable settlement on the Palestinian problem 
soon, in order to promote the Middle East peace process. 


President Li reaffirmed China's support for the program. He said China supported all 


reasonable suggestions which were beneficial to the fair and equitable settlement of the 
Palestinian problem. 


Both Li and Al-Mahjub expressed satisfaction at the friendly relations between China and 
Egypt, and hoped for a continuous development of such relations, especially on trade and 
economic co-operation. 


Wang Renzhong, vice-chairman of the National People's Congress Standing Committee, was 
present at the meeting. 


TANZANIAN MILITARY DELEGATION ARRIVES IN BEIJING 


Yang Dezhai Hosts Dinner 
0W081632 Beijing XINHUA in English 1617 GMT 8 Jul 85 


[Text] Beijing, July 8 (XINHUA) -- Yang Dezhi, chief of General Staff of the Chinese 
People's Liberation Army, hosted a dinner in the Great Hall of the People here this 
evening for Gen. D.B. Musurguri, chief of the Tanzanian People's Defense Force and his 
entourage. 


In his toast, Yang Dezhi said the peoples and the Armies of China and Tanzania had al- 
ways sympathized with and supported each other in their common struggle against imperia- 
lism and colonialism and in national construction, and had cemented a profound brotherly 
friendship. 


"In our common cause, the Chinese people and the Chinese People's Liberation Army will 
always be the trustworthy friend of the Tanzanian people and Army," Yang said. 


In reply, Musuguri said the Tanzanian People's Defense Force and the Chinese People's 
Liberation Army had maintained very friendly relations and close cooperation for many 
years. He thanked the Chinese Army for its material and moral support. 


"Our two countries and two ruling parties have shared similar views on many international 
issues. Our relations are based on mutual trust and mutual respect," he added. He 
anticipated that the Tanzanian-Chinese friendship would further grow through the joint 
efforts of their Armies. 


The Tanzanian guests flew into Beijing early this morning. At 9:00 a.m., Yang Dezhi pre- 
sided over a welcoming ceremony at the plaza in front of the Military Museum of the 
Chinese People's Revolution. Musuguri, accompanied by Yang, reviewed a guard of honor 
representing the three services of the Chinese People's Liberation Army. 
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Visits Beijing PLA Unit 
0W091134 Beijing XINHUA in English 1104 GMT 9 Jul 85 


[Text] Beijing, July 9 (XINHUA) -- Gen. D.B. Musuguri, chief of the Tanzanian People's 
Defense Force, visited a unit of the Chinese People's Liberation Army here this morning. 


He watched a display of military skills by PLA soldiers, including mine laying, throwing 
of explosive packages, target shooting with rifles, submachineguns and mortars, and 
scouts taking captives. 


"The display shows Chinese soldiers are intelligent and capable," said Musuguri. 


Accompanied by Wei Yingji, deputy commander of the Beijing Garrison command, Gen. 
Musuguri also inspected soldiers’ quarters and service center. 


Meets With Zhao 
0W101224 Beijing XINHUA in English 1218 GMT 10 Jul 85 


[Text] Beijing, July 10 (XINHUA) -- Chinese Premier Zhao Ziyang said that cooperation 
in various spheres between China and Tanzania would continue to develop. 


He was speaking to Gen. D.B. Musuguri, chief of the Tanzanian People's Defense Force, 
and his entourage here this afternoon. 


Zhao pointed out that friendly relations between the two countries had developed smoothly 
and the intercourse between their Armies had increased. The friendship between China and 
Tanzania had stood the test of time. The Chinese premier asked Musuguri to convey his 
sincere regards and best wishes to President Nyerere. 


Musuguri told Zhao that he had held fruitful talks with Chinese Army leaders. Although 
Tanzania and China were far apart, the hearts of the two peoples were linked, he added. 


REGULAR AIR LINK ESTABLISHED WITH KUWAIT 


0W040411 Beijing XINHUA in English 0142 GMT 4 Jul 85 


[Text] Kuwait, July 3 (XINHUA) -- A regular air link was established between China and 
Kuwait today as a Boeing-707 passenger plane of the Civil Aviation Administration of 
China (CAAC) for the first time arrived in the International Kuwait Airport at 13:35 
hours local time. 


The plane then flew back to China carrying 72 passengers after a three-hour stopover 
here. 


Zhou Xinshan, charge d'affaires ad interim of the Chinese Embassy in Kuwait, and Marwan 
Boodai, general agent of CAAC in Kuwait, greeted the arrival of the first Chinese 
passenger plane at the airport. 


According to CAAC, its regular flight between China and Kuwait will be one flight each 

week, leaving Beijing for Kuwait in the early morning every Wednesday and leaving Kuwait 
for Beijing in the early morning of every Thursday and stopping over in Karachi in every 
flight. Boeing-707 will be used in the initial stage and Boeing-747 may be used in the 


future. 
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TIAN JIYUN MEETS CO™OMBIAN PARLIAMENTARIANS 


0W041630 Beijing XINHUA in English 1434 GMT 4 Jul 85 


{[Text] Beijing, July 4 (XINHUA) -- Chinese Vice-Premier Tian Jiyun met with a delega- 
tion from the Colombian House of Representatives here today. The delegation is led by 
Roberto Hoyos Castano, chairman of the 8th committee of the Colombian House of 
Representatives. 


Tian described China and Colombia as two friendly countries. He said the delegation's 
current visit would promote the growth of the two countries’ friendly relations. He 
said he hoped their economic and trade cooperation would further grow through joint 
efforts. 


Tian also briefed the Colombian visitors on China's on-going economic reform, both in 
rural and urban areas. He said that the six-year-old rural reform had fired the 800 
million peasants to greater enthusiasm for production and opened up a new way for in- 
creasing agricultural production in the future. The urban reform, he said, was centered 
around invigorating the enterprises and the current efforts to adjust prices and reform 
the wage system were all for this purpose. 


Hoyos said he believed China would make still bigger achievements in its future endeav- 
ors of construction and the Chinese would certainly attain their magnificent objectives. 
He said Colombia was quite willing to enhance its economic and trade cooperation with 
China, as it was beneficial to both sides. 


Chinese National People's congress (NPC) Standing Committee officials and Colombian 
Ambassador to China Luis Villar Borda were present. In the morning, NPC Standing 
Committee member Zeng Tao held talks with the delegation. The Colombian visitors are 
scheduled to leave here tomorrow to tour other parts of China. 


ANTIGUA'S BIRD DISCUSSES PRC COOPERATION, AID 


0OW090106 Beijing XINHUA in English 0045 GMT 9 Jul 85 


[Text] Bridgetown, Barbados, July 8 (XINHUA) -- Antigua and Barbuda Deputy Prime 
Minister Lester Bird has said that his country can look forward to a lasting and bene- 
ficial relationship with China, according to a report from that country. 


In a week-end statement on his recent official visit to China, Rird said: "We were 
deeply impressed with the willingness of the Chinese Government to deal with us on a 
basis of equality and mutual respect." 


"We were also struck by the readiness to accommodate our free enterprise system and to 
cooperate with it. No attempt whatsoever was made by the government to dictate terms 
or demand conditions for their assistance," he said. 


Bird, who returned home Wednesday after his China visit, said that the Chinese Govern- 
ment has agreed to provide a grant of two million U.S. dollars for the development of 
agriculture and fisheries in Antigua and Barbuda. 


"This includes the establishment of a cotton plant, the expansion of the food processing 
capacity of our laboratory, installing a seed room for storing vegetable seed at the 
Central Marketing Corporation, equipment for dam construction and irrigation, and 
finally, providing equipment: for local fishermen," he said. 


Bird said that China will also provide raw materials for light manufacturing industries 
"on a system of deferred payments" and enter into joint ventures in a number of manu- 
facturing industries. 
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HK100347 Beijing RENMIN RIBAO in Chinese 6 Jul 85 p 1 


([Commentator's article: "Make Proper Arrangements for the Settlement of Demobilized 
Army Cadres"] 


(Text ] The Chinese Government has decided to carry out Army structural reform and 
reorganization and to reduce the number of troops by 1 million. This is a major 
strategic decision. For several years to come, several hundred thousand Army cadres 
will be demobilized and transferred to various localities. For this reason, the State 
Council's work group on the placement of demobilized Army cadres held a national meeting 
2-5 July on the important work of making proper arrangements for settling demobilized 
Army cadres. 


Making proper arrangements for settling demobilized Army cadres is the key to reorganiz- 
ing the Army and a great deal of ideological and organizational work is required. 

Making proper arrangements for settling demobilized Army cadres will ensure the success 
of Army reorganization and strengthen Army building. Moreover, it will bring into 

play the initiative of the demobilized Army cadres and promote economic construction. 
Various areas and departments should take the overall situation into account and fully 
understand the significance of this work. 


For a long time in the past, demobilized Army cadies have engaged in Army work in the 
coastal and border areas. They made contributions to building China's national defense. 
Great development has been witnessed in Army building since Comrade Deng Xioping took 
charge of the Central Military Commission. Through studying scientific and cultural 
knowledge and participating in training in both military and civilian skills, Army 
cadres have improved their military and political qualities and enhanced their 
scientific and cultural levels. The majority of demobilized Army cadres are young and 
have political integrity, a good sense of discipline, and a high cultural level. Many 
of them have acquired certain knowledge of economic construction and professional 
skills. Various areas and departments should warmly welcome demobilized Army cadres, 
give them serious training, use them in a rational way, and bring into full play their 


wisdom and talents so as to enable them to make new contributions to socialist 
construction. 


The transfer of demobilized Army cadres to the localities is an important turning point 
in their life. Our country is developing and many things should be attended to, but our 
financial and material resources are iimited. Demobilized Army cadres should not give 
too much thought to their personal interests but should duly consider the interests of 
the state and the people, take the whole situation into account, and go wherever work 
needs them. In the course of the transfer from military to civilian work, there is a 
process of adaptation, and demobilized Army cadres should strengthen their study to 
shorten the process as much as possible. Many localities are providing professional 
training for demobilized Army cadres through various channels and in various forms to 
help them master knowledge of civilian work and economic construction. This is a good 
method. 


Making proper arrangements for the placement of demobilized Army cadres is an important 
job. Common efforts in various fields are required. The CPC Central Committee and the 
State Council have issued instructions demanding that party committees and governments 
at various levels take the initiative in making proper arrangements for the placement 

of Army cadres, staff members, and workers, as well as in solving problems emerging 

from the Army reorganization. Party committees and governments at various levels should 
give due consideration to all concerned and pay enough attention to this matter. 
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In making arrangements for the placement of demobilized Army cadres, the departments con- 
cerned should do their best to perform their duties. We believe that through the joint 
efforts of the party, the government, the Army, and the people, this job will be done 
properly and the CPC Central Committee's great tasks concerning Army structural reform 
and Army reorganization will be fulfilled satisfactorily! 


RENMIN RIBAO ON FAMILY PLANNING WORK IMPROVEMENTS 


HKO90521 Beijing RENMIN RIBAO Overseas Edition in Chinese 5 Jul 85 p 4 


[Report by staff reporter Bai Jun and Feng Junjun: "China's Planned Parenthood Work Has 
Developed Smoothly" ] 


[Text] We have learned from the Ministry of Public Health that China's planned parent- 
hood work is developing smoothly along a sound track and that the trend of excessive 
population growth has been brought under control. A sample survey conducted by the de- 
partments concerned shows that China's birthrate dropped from 18.62 per thousand in 
1983 to 17.50 per thousand last year and the population's natural growth rate also drop- 
ped from 11.54 per thousand in 1983 to 10.81 per thousand last year. 


China's planned parenthood work has been carried out on a large scale since the late 
1970's. During the "Great Cultural Revolution," “anarchism" prevailed in childbearing 

At that time the nation's birthrate increased by a large margin and the population 
growth rate showed an abnormal trend of coming close to the GNP growth rate. The 
Chinese Government promptly decided to take planned parenthood as a basic national policy 
and the public health departments implemented, first in the cities and later in the 
rural areas, a planned parenthood policy which integrates persuasion and education with 
necessary restrictive measures. Over the past few years, more and more urban residents 
have consciously subjected themselves to childbearing restrictions and most young peo- 
ple of childbearing age have managed to apply the principle of one couple having only 
one child. The above-normal growth rate among rural youths is also dropping. In the 
course of practicing planned parenthood, due to the imperfection of many specific poli- 
cies and the excessively crude methods of work of some local cadres, cases of coercion 
and commandism toward pregnant women have occurred in a small number of rural areas. 
These practices, which run counter to party and state policies, have incurred quite a lot 
of criticism from the peasants. 


In April last year, the CPC Central Committee promulgated a document of guiding signifi- 
cance on planned parenthood work. The CPC Central Committee pointed out that it is 
necessary to improve and perfect the specific policies on planned parenthood, to strictly 
prohibit all forms of coercion and commandism, to strive to improve contraceptive and 
birth control techniques, as well as the science of improving the mental and physical 
fitness of the population and the quality of child care, and to establish planned parent- 
hood more rationally and sensibly and on the basis of mass support. 


Over the past year and more, experiments on improving policies have been conducted in 
various localities throughout the country. In the rural areas, those couples who have 
practical difficulties and who want to have two children are given special treatment. 
This new practice is well received by the masses. The cadres in various localities have 
improved their work style and many planned parenthood workers at the grass-roots units 
are making great efforts to become the "close friends" of couples of childbearing age. 
They persist in going to tens of thousands of households to carry out publicity work, 
provide health care services, and deliver contraceptive pills and equipment. The over- 
simplified and crude practice that existed in the past is rare now. 
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At the same time, the hospitals in various localities have also conducted energetic 
studies and treatment of male and female sterility and have attained gratifying re- 
sults. A large number of couples who previously suffered from sterility are now joy- 
fully holding chubby babies in their arms. 


Recently, thanks to the reform of the economic structure and the rapid improvement in 
the living standard of the urban and rural population, changes have also taken place 
in people's concept of childbearing. In numerous localities the peasants who pre- 
viously longed for more children are now willing to have fewer children and are paying 
attention to the science of improving the mental and physical fitness of the population, 
thus making it possible for China's planned parenthood work to be more effectively 
carried out on the basis of more voluntary mass participation. 


ARTICLE URGES LETTING SOME PEOPLE GET RICH FIRST 


HK090549 Shenyang LILUN YU SHIJIAN in Chinese No 10, 18 May 85 p 20 


[Article by Su Qing: "Letting Some People Get Rich Before Others -- Is This Also the 
Result of the Principle of to Each According to His Work?"] 


[Text] Generally speaking, letting some people get rich before others means getting 
rich through labor rather than getting rich through exploitation. This is a fact de- 
termined by the socialist nature of our country. Judging from the nature of our owner- 
ship system, we can see that the ownership by the whole people is the main body of 

the system which dominates our country's economy while the individual economy is the 
major form of the nonpublic ownership system, although multiple economic sectors co- 
exist in the country. The Constitution provides that rich individual households are 
only allowed to hire a limited number of helpers but not allowed to hire a great nun- 
ber of workers for the purpose of exploitation. Therefore, it is determined that the 
basic approach to wealth in our country can only be work. But distribution according 
to work is not the only form of getting rich through labor. Under socialist circum- 
stances, there are two major forms of getting rich through labor. The first and the 
chief form is distribution according to work. Distribution according to work is the 
principle governing distribution of consumer goods among individuals in the economy 
of socialist public ownership. This principle sets forth a basic requirement, namely, 
more distribution to those who work more, less distribution to those who work less, and 
no distribution for those who do not work. It embodies an equal relationship between 
people with respect to distribution of production means and is the implementation of 
the public ownership of the means of production with respect to distribution. According 
to this principle, so long as everybody works to his utmost, everybody will be able to 
constantly improve his own living standards and get rich together with other people 

in the wake of the development of production. But this principle recognizes dispartiy 
in labor as well allows those people who have done a better job and made greater con- 
tributions in their work to get rich before others. In allowing some people to get 
rich before others, our party has in fact closely linked people's economic income with 
their contributions according to the socialist principle of distribution according to 
work. Out of concern for the individual's material interests, the party tries to give 
full play to people's enthusiasm and initiative in socialist labor and press ahead with 
production development, so as to realize the fundamental goal of joint labor. 


Among the multiple economic sectors in our country, the public ownership sector has 
absolute predominance. Therefore, some people's getting rich before others will mainly 
be the result of implementing the principle of distribution according to work. 
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However, since socialism is a planned commodity economy, some people's getting rich 
through labor is also the result of the exchange of equal values as a form of exchange of 
equivalent amounts of labor practiced through commodity exchange. Income obtained in 
this form is also regarded as income derived from work because the value of commodities 
is created through labor. However, the exchange of equivalent amounts of labor realized 
in the course of the exchange of equal values is different from distribution according to 
work. This exchange of equivalent amounts of labor is subject to influence by objective 
conditions for production. That is to say, even if two producers have spent equal labor 
time, the one with better production conditions may produce more labor products than the 
one with worse production conditions, and that part of the labor products created by the 
former stands for a greater amount of socially necessary labor time and higher social 
value. The exchange of equivalent amount of labor realized in the course of the exchange 
of commodities at equal value is an exchange of the equivalent amount of socially neces- 
sary labor which is unavoidably subject to influence by objective conditions for produc- 
tion. When we implement the principle of exchange of equal value to enable some people 
to get rich before others, we actually cannot exclude the effect of nonlabor factors. 
But, recognition of the existence of these factors conforms with the status quo of the 
productive force at the present socialist stage in our country. It may encourage people 
to try by every means to expand the production scale, improve production conditions, 
raise labor productivity, and give an impetus to the development of production force. 
This will help the country to prosper and promote the people's wealth and well-being. 


As a result of the implementation of the principle of exchange of equal values, indivi- 
dual producers will be the first to get rich. As they own production means, work on 
their own, and earn their income by selling thei. own services or labor products, distri- 
bution is not a problem as far as their case is concerned. Apart from these individual 
producers, there are producers working under the collective ownership who are to get rich 
through implementing the principle of distribution according to work within the collec- 
tive economy as well as through the implementing the principle of exchange of equal 


values. The disparity in labor income within the collective economy is mainly the result |. 


of the implementation of the principle of distribution according to work, while the dis- 
parity in revenues between different collective economies is the result of exchange of 
equal values which is subject to the influence by objective conditions for production. 
Enterprises under the ownership by the whole people are also relatively independent 
commodity producers and exchange between them must follow the principle of exchange of 
equal values as well. However, since the state basically can collect, by the means of 
funds possession, taxes, resources taxes, and sc on, the differential income arising from 
better conditions for production, the differences in income within the setup of the 
ownership by the whole people is basically due to the implementing the principle of dis- 
tribution according to work. 


By and large, under the socialist circumstances in our country, whem some people get 

rich before others, they generally make it through labor and hard work. Of course, a 
small number of people affected and degenerated by the bourgeois philosophy which 
"regards money as everything" and "puts profit before everything" may take advantage of 
the reform of the economic structure, engaging in evil and unscrupulous practices to "get 
rich by scrambling for money." 
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For example, some party and government cadres have sought personal interests by making 
use of their power and have done business and run enterprises with misappropriated state 
capital construction funds; some of them have engaged in illegal purchases and sales of 
materials in short supply; some have sought staggering profits through illegal trade in 
foreign currencies; some have arbitrarily jacked up commodity prices; some have indis- 
criminately issued various types of lottery tickets; some have tried to monopolize the 
commodity market and have been engaged in blackmail; and some have done shoddy work and 
used inferior materials in constructing projects or have been engaged in such unlawful 
activities as evasion of taxes, and so on. But these are not common phenomena. All 
these problems can surely be solved as long as we adopt effective measures, strengthen 
administration, and take strong action against offenders. 


MINISTRY REPRESENTATIVE ON INCREASING EXPORTS 


HK081207 Beijing RENMIN RIBAO Overseas Edition in Chinese 4 Jul 85 p 2 


[Article by Wang Pinging, representative of the minister of foreign economic relations 
and trade: "The Most Important Task in Foreign Economic Relations and Trade Is To 
Expand Exportation"] 


[Text] Our country is carrying out socialist modernization construction in a big way. 
This means that our country will adopt advanced world technology and management methods 
so as to raise our economic and technological level to the world's advanced standards. 
This requires us to adhere to the principle of self-reliance, bring the intelligence 

and wisdom of our people into full play, and make full use of our own resources, funds, 
and technology. On the basis of this, we should learn from other nations’ experiences, 
make use of their advanced technology, funds, and management know-how, and use the inter- 
national markets and foreign resources to speed up our country's modernization construc- 
tion. We will thus have to import more materials, introduce a wider scope and a larger 
quantity of advanced technology and equipment, attract more foreign funds, and develop 
the scale of foreign economic cooperation in various forms. All this requires that we 
have a sufficient foreign exchange payment capacity. Exports constitute the main source 
of foreign exchange income for our country. Therefore, the development of exportation 
determines the scale and speed of our foreign economic relations and trade development as 
a whole and has a bearing on the overall situation in the modernization of our national 
economy. The increase in exports will not only secure us more foreign exchange earnings, 
but will also promote domestic production and sales. By taking part in international 
competition, we may discover the weak points of our products so as to improve our tech- 
nology and management. The expansion of exportation is a task concerning our overall 
interests, so it is the primary task for our foreign economic relations and trade depart- 
ment. 


Since the founding of the PRC, our foreign trade has developed very rapidly. The total 
export volume in 1984 amounted to 324.4 billion yuan (accordingto routine business statis- 
tics), which was 43 times greater than in 1950 and showed an average yearly increase of 
11.8 percent. In particular, since the 3d Plenary Session of the 11th CPC Central Com- 
mittee, our export trade has expanded even more rapidly because of the adoption of the 
policy of opening to the outside world and enlivening the domestic economy. In the 
period between 1978 and 1984, the average annual growth rate was 16.5 percent. This 
year, all quarters concerned have better realized the importance of increasing exporta- 
tion and have full confidence. We expect that better results will be achieved. Over the 
past 30 years and more, we have made substantial progress in developing exportation and 
improving the state of international payments. However, we still have to redouble our 
efforts. 
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Our country has many favorable conditions and broad prospects for increasing exports. 
As far as the domestic factors are concerned, our country will firmly carry forward 
the open-door policy, and our domestic economic structure will be readjusted in light 
of the needs of this situation. Export-oriented economies will be gradually set up 
in coastal cities, the Chang Jiang delta area, the Zhu Jiang delta area, the south 
Fujian triangle area, and other areas which have convenient economic ties with over- 
seas areas. Production there will be arranged in the order of trade, industry, and 
agriculture. This arrangement will help promote exports. Our country has rich 
resources and has a certain industrial and agricultural foundation. Our economy 

has moved onto a path of healthy development. The pace of technological transformation 
in enterprises has been quickened. The number of export commodities will continue to 
increase, and their quality will continue to improve. All this will lay a solid 
material foundation for our efforts to expand exports. In addition, along with the 
in-depth development of the economic structural reforms in cities, relations between 
various economic sectors will be further smoothed and enterprises will be further 
invigorated. This will also add new vigor to our efforts to increase exportation. 

As far as the international markets are concerned, economic relations between various 
countries will certainly be strengthened and international commodity exchange will 
continue to grow despite the fact that protectionism has gained ground. At present, 
the exports of our country still occupy a very small porportion on the international 
markets, so we have much room for maneuvering and have great potential to tap. Of 
course, the competition on the international markets is very intense and the situation 
is variable. In order to open more markets for our exports, we must make painstaking 
efforts, work in a down-to-earth manner, and adopt a series of correct and effective 
policies and measures. 


Efforts should first be made to develop production. Effective policies and measures 
should be taken to ensure that enterprises which produce export goods will enjoy 
political honor and economic benefits so that they may be encouraged to increase the 
production of goods for export and to improve product quality. Priority should be 
given to the introduction of technologies required by enterprises which produce export 
goods. They should be allowed to retain part of their foreign exchange earnings. 


We should absorb other countries’ experiences in developing exportation and should 
support the aspects of taxation and credit of our export-oriented production so as to 
enable our products to compete with foreign products under similar conditions. In the 
supply of raw materials and energy and in transportation, we should also offer more 
conveniences to export-oriented production. 


It is necessary to carry out reform of the foreign trade system in an orderly way in 
line with the foreign trade reform program approved by the State Council last year, 
and to better arouse the initiative of all parties concerned. Ours is a large country, 
so the initiative of provinces, autonomous regions, and municipalities should be fully 
aroused. This will help overcome bureaucratism and will enable local authorities 

to develop exportation by making use of their local advantages. Foreign trade companies 
at the provincial level will play a greater role. Their functions should be separated 
from those of government institutions, and they should be granted necessary powers in 
business operations and should be made independent economic entities which bear sole 
responsibility for their profits and losses. Only thus can these foreign trade 
companies become more dynamic. Conditions should be created for the introduction of 
the import and export agency system, under which enterprises can freely deal with 
authorized agents of a certain commodity so that competition between these agents 

can be unfolded to prompt the foreign trade companies to improve their business style 
and service quality. 
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It is necessary to link production directly with marketing and to bring about closer 
relations between production enterprises and foreign trade enterprises so as to inte- 
grate industry and technology with trade and to link importation with exportation. 


We should also strengthen the administrative management over foreign trade and perfect 
our economic legislation and our licensing system. Necessary measures should be adopted 
to coordinate the enterprises which deal in similar goods. Foreign economic relations 
and trade organizations should join hands with other units concerned in cracking down 

on smuggling activities and illegal foreign exchange dealings. We must ensure that 

our export business is both brisk and orderly with all foreign trade units adopting a 
unified policy in their dealings with foreigners. 


Thus, our export trade will be able to double by 1990 and will be quadrupled by the year 
2000, and it will be better suited to the needs of modernization construction. 


Here I must again emphasize that China's efforts to increase exports are in the interests 
of the development of her economic cooperation with other countries in the world and in 
the interests of common development and prosperity. It is groundless to fear that 
China's effort to increase exports may harm others’ interests. Only by increasing ex- 
ports can China be able to import more things and provide more trade opportunities to 
foreign businessmen. This should be regarded as good news. Of course, competition is 
unavoidable. Reasonable competition will jyst add vigor to the world's trade and 
economy. We believe that all cooperators with foresight will welcome our efforts and 
will support us. 


CUL YUELI ARTICLE ON NEW PHARMACEUTICAL LAW 
HKO81227 Beijing RENMIN RIBAO in Chinese 30 Jun 85 p 2 


[Article by Minister of Public Health Cui Yueli: "Seriously Fulfill Our Duty To Ensure 
That the People Will Safely Use Medicines" ] 


[Text] The "PRC pharmaceutical administration law" is to officially take effect start- 
ing 1 July. In the course of enforcing the "pharmaceutical administration law," the 
departments responsible for public health administration bear heavy responsibilities. 
The "pharmaceutical administration law" stipulates that "the state's public health ad- 
ministrative departments are responsible for supervising and controlling the use of 
medicines," “public health administrative departments at and above county level are to 
exercise the function of supervising the use of medicines," and “public health adminis- 
trative departments are empowered to mete out administrative punishments." The state 
imports power to the public health departments by legal means in order to ensure that 
the people will use medicines safely and effectively. We must not let the state down by 
poorly performing the important duty assigned to us. We should seriously perform our 
duty out of a sense of responsibility to the people and under the leadership of govern- 
ments at all levels and of the standing committees of the people's congresses. 


Since the promulgation of the "pharmaceutical administration law" in September 1984, 
public health administrative departments all over the country have had some success 

in making preparations for its smooth enforcement. However, the work done by various 
parts of the country is not balanced and there are still many problems. In order to 
incorporate pharmaceutical administration into our legal system, it is necessary to 
devote vigorous efforts to this work. At present, medicines are frequently improperly 
produced, sold, and used. 
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Occasionally there are people who produce and sell fake medicines. There have been some 
serious cases. The rectification of the production and sales of medicines is so urgent 
that it cannot be further delayed. The leading comrades of the public health offices and 
bureaus of the provinces, autonomous regions, and cities directly under the central gov- 
ernment should place the enforcement of the law on their agendas, impose tasks and 
demands, adopt measures, make preparations for its enforcement without delay, seriously 
handle cases of violation of the law, and earnestly overcome problems and difficulties 
in actual work. It is necessary to focus our work on stopping the production and sales 
of fake and low-quality medicines. In this regard, it is necessary to strictly enforce 
the law and to spare none who have violated it. Whenever we discover fake and low- 
quality medicines, we must never be lenient, no matter to which department those re- 
sponsible belong. We must never say much but do little. This means we must not 
discuss the law without enforcing it and allow fake medicines to be sold everywhere. 

If it is discovered that harm is done as a result of the public health departments' 
laxness in the enforcement of the law, they should be punished for dereliction of duty. 
Those who do well in this work should be encouraged. 


In order to satisfactorily supervise and control the use of medicines, it is first neces- 
sary to build and perfect pharmaceutical administrative organs and pharmaceutical testing 
organs at all levels and to organize teams of inspectors who are equal to their task. 

Of the country's more than 2,000 counties, only 800 have established pharmaceutical test- 
ing stations. The pharmaceutical testing organs should be duly equipped in order to 
properly inspect and control the quality of medicines. As for counties without pharma- 
ceutical testing organs, the county public health bureaus are held responsible. They 
should enthusiastically create conditions for establishing pharmaceutical testing organs. 
Before the establishment of these organs, the county public health bureaus should 
organize people to be responsible for supervising and controlling the use of medicines 

in their counties. After strengthening the building of the stations and the organization 
of the teams of inspectors, it is necessary to pay close attention to training law en- 
forcers and to improve their ideological understanding, their understanding of policies, 
and their technical and administrative competence. The law enforcers should impartially 
enforce the law and be principled. They must never practice favoritism, embezzle funds, 
or accept bribes. They should resolutely combat unhealthy tendencies. In the event 

that enforcers knowingly violate the law, they should be severely punished. 


In addition, in order to ensure the smooth enforcement of the "pharmaceutical administra- 
tion law," it is also necessary to strengthen mass supervision. The implementation of 
the "pharmaceutical administration law" is not restricted to the public health depart- 
ments, and the foreign trade departments are all involved. The "pharmaceutical adminis- 
tration law" defines the responsibilities of the departments concerned by legal means 

and provides the norms to be adhered to by all. Our public health departments should, 

on this basis, strengthen their ties with the departments concerned, cooperate with 

them, exchange information with them, and enlist their support and cooperation. It is 
also hoped that upon discovering any inadequacies in the course of the public health 
departments’ enforcement of the law, the departments concerned will put forward timely 
criticisms, comments, and suggestions. The public health administrative departments 

at all levels should listen to their opinions with an open mind. In the course of 
enforcing the law, we should not find fault with one another. No one is allowed to 

shirk his duties, procrastinate, leave things unattended to, or follow other bureaucratic 
paths. 
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The masses bitterly hate and despise people producing or selling fake medicines. It 
is necessary to enable the masses to play their maximum supervisory role. The pharma- 
ceutical administrative and testing organs all over the country can make the telephone 
numbers and addresses of the law enforcing organs known to the public. In this way, 
they can conveniently listen to the people's opinions . 


The enforcement of the "pharmaceutical administration law" is a glorious and yet 
formidable task which requires us to combat crimes, erroneous ideas, forces of habit, 
and the practice of paying no attention to the law and not doing things in accordance 
with it. Our public health administrative departments should overcome their dread 

of difficulties and, under the leadership of the governments and the standing commit- 
tees of the people's congresses at all levels, duly contribute to guarding the sanctity 
of the legal system and to protecting the people's interests. 


Enforcement of Law Urged 
0W061039 Beijing XINHUA Domestic Service in Chinese 0029 GMT 30 Jun 85 
{XINHUA commentator's article: "Use the Law To Control Pharmaceuticals"] 


[Excerpts] Beijing, 30 Jun (XINHUA) -- The first "pharmaceutical control law" of 
New China takes effect on 1 July. From now on, the work of supervision and contro] 
over pharmaceuticals in our country will enter a new stage -- the stage of legalized 
supervision and control. 


Currently, a seriously chaotic state exists in some localities regarding the control 
of production and sales of pharmaceuticals. Many counterfeit, and inferior, pharma- 
ceuticals have found their way into the market to harm the people. An example is the 
case of counterfeit pharmaceuticals recently exposed in Jinjiang Prefecture of Fujian 
Province. This prefecture began making and selling counterfeit pharmaceuticals in 
1983. Over a dozen unqualified pharmaceutical plants in this prefecture forged some 
100 reference numbers of approvals by the Public Health Administrative Department for 
the Manufacture of Pharmaceuticals, and used these as a basis to make more than 140 
kinds of counterfeit pharmaceuticals. By bribery, in one way or another, they sold 
their counterfeit pharmaceuticals to 27 provinces, municipalities, and autonomous 
regions. In Beijing Municipality alone, more than 1,900 boxes of counterfeit pharma- 
ceuticals made in Jingjiang had been discovered, and confiscated, by the end of April. 
The total cost price of these pharmaceuticals was 1.48 million yuan. It is learned 
that counterfeit pharmaceuticals have also been made, and marketed, in other locali- 
ties. We must promptly change this state of affairs through enforcement of the "pharma- 


ceutical control law." 


Some may say that control over production of pharmaceuticals may be somewhat loosened 
in the interest of enlivening our economy. This, we believe, is muddled thinking. 

If we ignore the problem of large-scale manufacture and sales of counterfeit pharma- 
ceuticals, and refrain from banning such activities, we would be tolerating and 
indulging offenders, rather than enlivening the economy. To do so, is an expression 
of being extremely irresponsible to the people. 
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Enforcement of the “pharmaceutical control law" not only depends on cadres in charge 
of pharmaceutical administration and examination, but also requires the efforts of the 
broad masses. When the masses are mobilized, they will form an immense, effective 
supervisory network in society, and counterfeit and inferior pharmaceuticals will find 
no place to “hide themselves." 


NEW RADIO, TV MINISTER CONSIDERS SATELLITE 


OW100057 Beijing International Service in Mandarin 0900 GMT 9 Jul 85 


[Text] Dear listeners, our country's Ministry of Radio and Television has a new young 
minister. His name is Ai Zhisheng. After he took office on 18 June, he was inter- 
viewed by reporters. 


Ai Zhisheng is 56 years old. He graduated from Qinghua University in 1950. He said 
that he was very glad to accept his new work because he has always been an enthusiastic 
radio listener and TV viewer. However, talking about his new tasks, he modestly said 
he was a new soldier on the broadcasting front. He said: I will first spend time 
studying radio and TV wrk, and discovering problems and seeking methods to solve then. 
During this period, I hope to gradually grasp the overall work of the ministry. 


The Ministry of Radio and Television is under State Council jurisdiction. It 
administers the Central People's Radio Broadcasting Station, the Central Television 
Station and the Beijing radio station which broadcasts programs to the whole world. 
Currently China has 167 radio broadcasting stations and 103 TV stations with hundreds 
of millions of listeners and more than 100 million viewers. Radio and TV influence 
increasingly the life of the Chinese people. 


However, Minister Ai Zhisheng held that it was necessary to strive to improve the 
quality of programs. He said: Both quantity and quality of radio and TV broadcasts 
still cannot meet the needs of the people. I will first concentrate efforts to raise 
quality. Our radio and TV must not carry unhealthy programs, but we must also not stay 
with the same old things daily. We should improve our service for listeners and 
viewers. We should stive to understand them and study their needs. 


On the important role of the Beijing radio station in helping people of various 
countries understand China and enhancing friendship with foreign countries, Ai 
Zhisheng said: Beijing radio received some 80,000 letters from overseas listeners 

last year, so it is a very important medium of information. It explains China's 
policy to listeners throughout the world. Its contents include not only Chinese 
culture and life but also political, diplomatic, and economic affairs. The goal of 

our global broadcast is to win friends, help our listeners better understand China, 
enhance friendship between the Chinese people and peopleof other countries, and promote 
world peace. 


Ai Zhisheng said: The ministry is considering a satellite for radio and TV broadcast 
to expand program coverage at home. At present the China Color Television Center is 
being built at a faster pace. After its completion, we will be able to add several 
broadcast channels to the whole country. 


On international broadcasting, he said: The biggest problem is that listeners in a 
number of countries cannot receive the Beijing radio station broadcasts or can receive 
only a very weak signal. We will take some measures to solve the problem. 
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He said: We plan to open more shortwave frequencies and set up broadcasting stations 
abroad or rent broadcasting stations in some countries. In the past several years, 
China has made rapid progress in exchanging programs and other cooperation with foreign 
countries’ radio and television stations. He said: The Ministry of Radio and 
Television is willing to sign contracts on program exchanges with more foreign radio 
and television stations. 


Ai Zhisheng is very interested in cultural exchanges with other countries. This can be 
seen from his interest in foreign languages. Minister Ai Zhisheng said: International 
broadcasts have reduced the size of the world. Your suggestions in the past have 

shown that you have always been concerned with our broadcasts. I hope you will continue 
to do so. Let us join hands and establish a bridge between us to promote world peace. 


CPC OFFICIAL LAUDS COUNTY REFORM PROPOSAL 


0W091235 Beijing XINHUA Domestic Service in Chinese 0738 GMT 7 Jul 85 


[Excerpts] Beijing, 7 Jul (XINHUA) -- XINHUA editor's note: In a letter to the CPC 
Central Committee, the Canxi County CPC Committee, Sichuan Province, submitted a 
four-point proposal for simplifying the administrative structure and reducing 
government organs. After reading the letter, a leading comrade of the CPC Central 
Committee pointed out: Government organs and staff still keep expanding from the 
central down to the town levels. We should adopt an effective measure to cope with 
this problem. The leading comrade of the CPC Central Committee held that the proposal 
was good. He called for resolve and conscientiousness in implementing it. (end 
editor's note) 


In its letter to the CPC Central Committee, the Canxi County CPC Committee, Sichuan 
Province, submitted a report on the problems encountered in reforming the county's 
administrative structure, and a four-point proposal for administrative structural 
reforn. 


Here is the four-point proposal of the Canxi County CPC Committee: 


1. It is necessary to substantially simplify the administrative organs at and above 
the county level. The number should be reduced by half or at least by two-thirds. 


2. The present prefectural administrative organs are over staffed. When conditions 
permit, prefectures should be merged with cities in order to let cities guide 
prefectures. 


3. There are still districts administered by Canxi County. Under the present 
conditions these districts are no longer necessary. There is a lot of merit in 
dissolving them, because the county can do its work better by directly administering 
townships. 


4. There are many townships in Canxi County. Some of them are only dozens of square 
kilometers in size inhabited by about 10,000 people. Since transportation and 
communications have improved substantially, small townships should be merged to form 
bigger ones. This will benefit commodity production. 


The letter also offered a tentative plan on placement of the cadres who have lost their 
jobs as a result of simplifying the administrative structure. 
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FOREIGN EXCHANGE RESERVES ESTIMATED AT $13 BILLION 


Hong Kong AFP in English 1128 GMT 3 Jul 85 


[Text] Hong Kong, July 3 (AFP) -- The Bank of America today estimated China's foreign- 
exchange reserves at 13 billion dollars, and forecast they would remain sufficient to 
maintain growth in the country's exports and imports through the 1980's. 


Kenneth Leung, associate economist of the Bank of America's Asia Division here, said 
China's foreign-exchange reserves were officially put at about 15 billion dollars at 
the end of 1984, excluding four billion dollars in gold reserves. 


China was estimated to have spent about two billion dollars on imports in the first 
quarter of 1985, he said, citing press reports. This would put China's current foreign 
exchange reserves at about 13 billion dollars. Chinese officials had told him they 
wanted to keep their foreign-exchange reserves at about 10 billion dollars, he said. 


Press reports last week cited some Western bankers in Beijing as having estimated that 
China's foreign-exchange reserves had fallen to 11 or 12 billion dollars and that this 
could last a least until next year. The bankers were cited as blaming a fall in 
imports and delayed foreign contracts on the shortage. 


However, Mr. Leung told a seminar on financing China's economic developments that 
"judging from import needs, China should have about five months of reserves (coverage) 
towards the end of the decade and so should have no trouble covering its import 
demands." 


Foreign-exchange reserves would probably increase in the future as China trimmed some 
imports of consumer items but maintained imports of technological products, he said. 
Labor-intensive light manufactured goods would continue as a major export, with oil 
exports increasing towards the end of the decade, Mr. Leung said. 


Under its conservative external debt policy, China would limit its borrowing, with 
about one billion dollars a year in loans from the World Bank through the 1980's and 
about "two billion dollars worth of concessional yen credits between now and 1990 from 
Japan, which has been the country's largest source of development aid," he predicted. 
He also forecast China's gross national product (GDP) would grow seven to eight per- 
cent a year for the rest of the decade, adding that this would double real GDP between 
1980 and 1990. 


1.76 MILLION TAKE COLLEGE ENTRANCE EXAMS 


0W090845 Beijing XINHUA in English 0654 GMT 9 Jul 85 


[Text] Beijing, July 9 (XINHUA) -- A total of 1.76 million people, 110,000 more than 
last year, entered the three-day college entrance examinations which ended today, 
according to the State Education Commission. 


Universities and colleges plan to enroll 560,000 students this year, an average of one 
in 3.1 examinees. The figure is 65,000 more than last year's 495,000. 


In Jiangsu Province, which had the most examinees, 112,000 people took part in the ex- 
aminations. Most of them are this year's senior middle school graduates, and some have 
been working for a year or so. 
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Apart from the compulsory subjects of politics, chinese, mathematics and foreign 
languages, liberal arts exam subjects included history and geography, while physics, 
chemistry and biology were subjects set for science and engineering examinees. 


On the first day of the examinations, July 7, many middle school principals and 
teachers gave up their Sundays and got up early to escort their students to the exam 
rooms. In Beijing, 34,000 people took part in the examinations. 


An official from the municipal Enrolment Office said that to help candidates choose 
suitable specialties and colleges, universities and colleges in Beijing and other 
places provided a large-scale consultation service last month at Tiantan Park, which 
drew over 30,000 young people and their parents. In the meantime, professional and 
technical school entrance examinations, which started and ended at the same time, will 
aim at an enrollment of 550,000 students. 


The work of marking the exam papers has started, and the enrollment of the first group 
of students will begin early next month. 


FORUM SPEECHES SUPPORT PRICE, WAGE REFORMS 


HKO91549 Beijing GUANGMING RIBAO in Chinese 29 Jun 85 p 3 


{["Excerpts" from speeches at the seventh national forum on financial theories: "Finan- 
cial Departments Must Support Price and Wage Reforms") 


[Text] People maintain that the pace of price and wage reforms is not fast enough. 
Basically speaking, price and wage reforms are determined by the financial capability 
of the state, digestive ability of enterprises, and the support of the masses. There- 
fore, while actively supporting price and wage reforms, financial departments should 
play a comprehensive and coordinating role. 


The measures in the State Council's plans for price reform promulgated this year are 
reliable. Financial departments should exert their efforts to do coordinating work 
well. They should strictly control blind growth of consumption funds and prevent a 
severe imbalance between the growth of social purchasing power and commodity supply. 
They should grasp the key link of reinvigorating the enterprises. After the price re- 
form, they should not arbitrarily reduce taxes or allow any tax exemptions. To ensure 
the strengthening of the digestive ability of enterprises, they are not allowed to ar- 
bitrarily change the bases [ji shu 1015 2422]. As for some enterprises which are not 
able to offset the great influence of price reforms after truly making great efforts, 

we should give them appropriate preferential treatment. However, we should on no 
account run everything for them. We should further give play to the regulatory role of 
tax levers and take necessary financial and tax measures. We should regulate the above- 
quota incomes of enterprises resulting from the sales of products at negotiable prices, 
which are not covered by state plans. They should be put under proper control of finan- 
cial departments. It is necessary to restrict the practice of making profits by selling 
goods at high prices. 


As for the problems of doing well in carrying out wage reform and giving play to the 
role of levers of wages and bonuses, most of the participating comrades maintain: 
1) The work should be carried out in accordance with unified plans and arrangements. 
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In particular, various fundamental tasks such as setting the number of staff members 
of enterprises and their production quotas, establishing a promotion system based on an 
assessment of staff members’ proficiency, and other work should be done well in a 
practical way. We should give up the practice of “eating out of the same big pot" and 
truly follow the principle of distribution according to work. 1) We should strictly 
control the proportional growth of consumption and production on the one hand, and 
consumption and accumulation on the other, so that wage increases will be linked with 
the true economic results of enterprises. We should do our best to abolish the in- 
fluence of changes in prices and objective factors, and pay attention to dealing with 
different enterprises of different departments and trades in a proper and variable way. 
Comrades who hold such views also maintain that while supporting reforms, financial 
departments should strengthen their macroeconomic regulation and control through wage 
regulating taxes, bonus taxes, and other controls. 


Briefly, financial departments should do necessary balancing work well so that wage and 
price reforms will be suited to the financial capability of our country. 


TORRENTIAL RAINS CAUSE FLOODING, CROP DAMAGE 


0W052054 Beijing XINHUA in English 1854 GMT 5 Jul 85 


[Text] Shanghai, July 5 (XINHUA) -- Torrential rains which hit the Shanghai area 

Wednesday and Thursday affected 100,000 families and caused damage to agricultural pro- 
duction, according to the Shanghai Meteorological Department. The rainfall recorded in 
the urban areas amounted to 65 mm, and that in Nanhui county in the southern suburbs to 


177 mm. 


The heavy rains flooded dozens of urban roads, with the deepest under 50 cm of water. 
Some cotton and melon fields were waterlogged in the suburban counties. However, 
there was no major disruption of industrial production, transport and communications. 


Government officials of the suburban counties and urban districts worked in the downpour 
to help residents bale out the water and repair damaged houses, a local official said. 
By noon today, the flooding had subsidedin most areas. But the Meteorological Depart- 
ment warned that heavy rain is forecast up to July 7. 


According to an earlier report, heavy rain from the afternoon of July 1 to the early 
morning of July 3 had greatly benefited the crops in parched north China and contri- 
buted to alleviating the long drought in the area. The heavy rain covered the central 
part of the Inner Mongolia Autonomous Region, central and northern Shanxi Province, 
Hebei Province, western Liaoning Province, and the cities of Beijing and Tianjin. But 
hailstorms damaged some crops and fruit. An 1l-minute hailstorm late last month 
destroyed 5,000 tons of fruit crops in western Liaoning Province's Shuizhong County, 
while heavy downpours inuWdated 45,000 hectares of farmland in neighbouring Chaoyang 
County. The province is rushing emergency relief to the area. The rainfall recorded 
in China's capital during the same period amounted to 103 mm, with Tianjin reporting 
63 mm. 
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Circular on Flood Prevention 
0W061820 Beijing XINHUA in English 1526 GMT 6 Jul 85 


[Text] Beijing, July 6 (XINHUA) -- The State Council has approved proposed anti-flood 
measures in cases of emergency flooding on the Yellow, Yangtze, Huaihe, Yangding and 
Daqing rivers. It calls on the people in the river basins to make preparations against 
possible floods. The document, drafted by the Ministry of Water Resources and Electric 
Power, is made public today. 


It says special measures will be taken to ensure that the Huayuankou Dyke in Henan 
Province, on the Yellow River, will not be breached by a flood with a flow speed of 
22,000 cubic meters per second, and should an extraordinary flood occur, all possible 
measures are adopted to mitigate losses. 


In the case of a disastrous flood like that of 1954, which occurs about once every 40 
years, only main dykes will be protected and measures are to be adopted to minimize the 
inundated areas. Should a flood bigger than that of 1954 occur, temporary openings 

of major dykes are necessary to mitigate losses. If a flood like that of 1954 recurs 
on the Huaihe River, the flood detention basis will be used. If a flood bigger than 
that of 1954 occurs, emergency measures will be adopted to ensure the safety of areas 
of importance. 


The State Council circular says that the anti-flood precautions relating to these 
rivers have increased greatly since the founding of New China in 1949, but the country 
is still unable to control floods of enormous proportions. The circular urges locali- 
ties along the rivers to implement special flood diversion policies and make early 
arrangements for safety facilities and early warning systems. 


The circular also calls for a ban on work to reclaim land from lakes and low-lying 
areas. It calls for absolute obedience to the anti-flood headquarters at all levels; 
anyone obstructing the implementation of anti-flood measures will be severely punished, 
the circular says. 


MINISTRY VERIFIES UNDERGROUND WATER RESOURCES 


0W090855 Beijing XINHUA in English 0727 GMT 9 Jul 85 


[Text] Beijing, July 9 (XINHUA) -- China has verified its underground water resources 
this year at 870 billion cubic meters, the Ministry of Geology and Minerals disclosed 
here today. 


The ministry reported that the underground water resources in the 17 provinces and 
municipalities in northern China, which are considered semi-arid and arid areas, 
account for 32 percent of the national total. 


China, with a population of one billion, consumes 300 billion cubic meters of water each 
year, 24 percent of it from underground sources, Though China has only used 8.5 

percent of its underground water resources, over-exploitation and waste of the resources, 
are rampant in northern China due to lack of overall planning and management. 


For example, in Beijing the underground water table declines five to six meters each 
year according to the ministry. 
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Geological and environmental protection departments are now adopting measures to improve 
overall planning and management of underground water resources for rational utilization 
and protection. They are also mapping out regulations on management of underground water 
resources, the ministry disclosed. 


LEADERS PAY RESPECTS TO ARCHAEOLOGIST XIA NAI 


0W291100 Beijing XINHUA in English 1041 GMT 29 Jun 85 


[Text] Beijing, June 29 (XINHUA) -- Some 1,000 people including scientists and scholars 
in the capital queued at the Beijing Hospital to pay their last respects to the late 
world-famous archaeologist Xia Nai this morning. 


The 76-year-old Xia, one of pioneers of China's modern archaeology, died of a cerebral 
hemorrhage here last Wednesday. Around the body lying in state were wreaths from party 
and government leaders including Hu Yaobang, Deng Xiaoping, Zhao Ziyang and Peng Zhen, 
and from the Standing Committee of the National People's Congress, the State Council and 
other leading units. 


Among the mourners were Xi Zhongxun, Fang Yi, Yang Shangkun, Song Rengiong, Hu Qiaomu, 
and other party and state leaders. They expressed condolences over Xia's death to his 
widow, Li Xiujun and other children. 


Xia was a member of the Chinese Communist Party and a social activist. He was also a 
deputy to the Sixth National People's Congress, vice-president of the Chinese Academy 

of Social Sciences, honorary director of the Institute of Archaeology and president of 
the Archaeological Society of China. In his 50-year career, Xia made great contributions 
to the country's archaeological studies, research planning, field excavations and cul- 
tural relics protection. 


Xia studied at London University in 1935 and received his doctor's degree in Egyptology 
there. He once did field excavations in Egypt and Palestine, and was invited to do 
field work, give lectures or attend international conferences in many countries. Xia 
published 224 books and papers, some of them translated and issued in Japan, the United 
States and other countries. 


Visiting archaeologists from Japan and the United States also went to the hospital to pay 
homage. The Institute of Archaeology of the Chinese Academy of Social Sciences has 
received nearly 300 messages and letters of condolence over Xia's death from Japan, the 
United States, Italy, Britain, Australia and Hong Kong. 


LEADERS MOURN DEATH OF PARTY THEORIST FAN ROUYU 


0W011405 Beijing XINHUA Domestic Service in Chinese 1246 GMT 30 Jun 85 


[Excerpts] Beijing, 30 Jun (XINHUA) -- Comrade Fan Ruoyu, an outstanding ember of the 
CPC, a Marxist theorist, and a loyal communist fighter, died of illness on 20 June 1985 
in Beijing at the age of 73. A memorial meeting in his honor was held at the CPC Central 
Party School this morning. 


Hu Yaobang, Peng Zhen, Deng Yingchao, Xi Zhongxun, Wang Zhen, Hu Qiaomu, Deng Liqun, 
Qiao Shi, Bo Yibo, Cheng Zihua, Wang Heshou, Wu Xueqian, Dong Qiw, Yang Chengwu, Chen 
Zaidao, Lu Zhengcao, Zhao Puchu, and Ma Wenrui sent wreaths to the meeting. 
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Also sending wreaths were the CPPCC National Committee; the General Office, the Organi- 
zation and Propaganda Departments, the Party School, the Secretariat Research Center, 

the HONGQI ZAZHI Office, and the Bureau for Translating Works of Marx, Engels, Lenin, and 
Stalin of the CPC Central Committee; the Chinese Academy of Social Sciences; the Ministry 
of Communications; and the CPC Committee and People's Government of Shanxi Province. 


Attending the memorial meeting were morethan 500 people, including Xi Zhongxun, Deng 
Liqun, Qiao Shi, Cheng Zihua, Bangen Erdini Qoigyi Gyancan, Kang Shien, Yang Chengw, 
Zhao Puchu, and Ma Wenrui as well as comrade Fan Ruoyu's friends and teachers and stu- 
dents of the Central Party School. 


The memorial meeting was presided over by Wang Zhen, member of the Political Bureau of 
the CPC Central Committee and president of the Central Party School. Chen Weiren, vice 
president of the Central Party School, delivered a memorial address. 


The memorial address stated: Comrade Fan Ruoyu was a native of Wuzhai County, Shanxi 
Province. He was a member of the Sixth CPPCC National Committee, adviser and professor 
of the CPC Central Party School, and president of the China Society of Scientific 
Socialism. 


The memorial address said: During the "Great Cultural Revolution" period Comrade Fan 
Ruoyu was persecuted for a long time by the counterrevolutionary clique of Lin Biao and 
the "gang of four." Throughout his 9-year jail term, he was able to keep to the prin- 
ciples and show the fine traits of a communist. After the smashing of the "gang of 
four," he worked enthusiastically despite his old age and declining health. He served 
as a member of the party committee of the Central Party School, a member of the school 
committee, deputy dean of education, and then adviser to the school. He took an active 
part in eliminating confusion and setting things right with regard to ideology and 
theory. While teaching students and doing scientific research work, he made a serious 
effort to examine such new questions as how to build a socialism with distinct Chinese 
characteristics. He personally taught class, carefully guided research fellows in 
study, and showed concern for the growth of young comrades. Even when he was seriously 
ill and hospitalized, he persisted in academic writing and imparted his knowledge and 
scientific research experience to young comrades. It was in this way that he worked 
industriously for the cause of our party until the last moment of his life. 


GU MU ARTICLE STRESSES OPENING TO OUTSIDE WORLD 


0W080935 Shanghai City Service in Mandarin 0100 GMT 8 Jul 85 


[Text] SHIJIE JINGJI DAOBAO carries an article by Gu Mu today. Entitled "Opening to 
the Outside World Is a Strategic Policy Decision Aimed at Invigorating the Chinese 
Nation," the article ways that a new pattern of opening to the outside world has taken 
shape in China's coastal areas as well as in the hinterland. Guangdong and Fujian 
Provinces has achieved good results in adopting special policies and flexible measures. 
Initial experience has been gained by the special economic zones, and initial results 
have been obtained in opening 14 coastal port cities to the outside world. Moreover, 
the work of developing coastal economic zones for opening to the outside world has 
begun. Therefore, we must continue to implement, and not terminate, the policy of 
opening to the outside world, and strive to study and solve the new problems that arise 
in the new situation. 
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GU MU REVIEWS JIANGSU, SHANDONG OPEN CITIES 


0W020425 Beijing XINHUA Domestic Service in Chinese 0755 GMT 30 Jun 85 
[By reporter Zhang Suiwen] 


{[Text] Jinan, 30 Jun (XINHUA) -- While inspecting Jiangsu and Shandong 15-29 June, Gu 
Mu, member of the Secretariat of the CPC Central Committee and state councillor, pointed 
out that coastal cities have made much headway in opening to the outside world, and 
they should from now on review their experiences and improve their management so that 
the work of opening to the outside world can be even better. 


The main purpose of Gu Mu's recent trip was to inspect how the coastal cities have been 
opening to the outside world. During his stay in Lianyungang, he discussed the matter 
with comrades of the city and Nantong; and during his stay in Jinan, he heard reports 
about how Qingdao and Yantai have been opening to the outside world. 


Gu Mu endorsed the four cities for the great deal of work they have accomplished in 
opening their door wider to the outside world, and the highly promising momentum they 
have achieved. He was informed that these four cities have underscored the importance 
in transforming their old enterprises with advanced imported technology, achieved major 
breakthroughs in using foreign capital and winning many good or fairly good contracts, 
improved the investment environment by improving the infrastructure, set up a number of 
enterprises with economic establishments in interior while striving to promote economic 
and technical cooperation with foreign countries, trained a large number of staff 
workers proficient in foreign economic work, and aroused the masses' enthusiasm in 
opening to the outside world by deepening their understanding of the open policy. 


Gu Mu pointed out: As we continue to open to the outside world, we must sum up our 
experiences in this area and earnestly strengthen the overall guidance and administra- 
tion. He said: From an overall point of view, the development in opening to the out- 
side world has been quite satisfactory in the nation, but problems of differing natures 
have indeed cropped up in certain localities, and our work today and in the future will 
be affected if these problems are not attended to and resolved promptly. It is also 
improper, however, for us to be overly concerned with these problems to the point that 
we become apprehensive about doing what we should do. Opening to the outside world is 
a new endeavor in which we are all inexperienced, and so we need not be too worried 
about the problems that have appeared in our way. We should sum up our experiences, 
and make sure our management can keep up with the new situation of reform and opening 
to the outside world, so that our opening task can proceed soundly and in a sustained 
manner. 


Gu Mu said: Economic and technical cooperation with foreign countries should be based 
on the basic principle of equality and mutual benefit. If we are unable to increase 
exports and earn more foreign exchange we cannot achieve significant success in using 
foreign funds and importing foreign technology. Such being the case, we must adopt 
effective measures to promote exports and earn more foreign exchange, because this is 
essential for sustained and sound development of the work of opening to the outside 
world. Gu Mu praised Nantong, Lianyugang, Qingdao, and Yantai for their efforts in 
expanding exports and earning more foreign exchange, and encouraged them to achieve new 
success in this regard as well as in restructuring their foreign trade administration. 
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Turning to the problems the four cities pointed out in their reports, Gu Mu said: Like 
any other work, the work of opening to the outside world will go on by constantly sur- 
mounting difficulties. The problems facing the four cities can be resolved as long as 
they exert joint efforts to deal with them. Today, while we are stressing the need to 
Sum up our experience, we may have to slow down a bit in doing business with foreign 
countries. After summing up our experiences, however, the open cities' management will 
become more efficient, their investment environment will become better, and the work of 
opening their door to the outside world will proceed even more surely. All comrades 
working on the front of opening to the outside world must continue to carry forward 
their enterprising spirit, work hard to surmount difficulties and solve problems, and 
consolidate and develop the successes that have been achieved, in order to lay a foun- 
dation for doing an even better job in opening to the outside world. 


During his journey from Shijiugang to Linyi and Jining, Gu Mu also visited the old 
revolutionary bases located in the Yimeng mountain areas. Realizing that certain locali- 
ties still are slow in their economic development and that the life of the people there 
is still hard, he urged the local party organizations to further emancipate their minds, 
carry forward the glorious tradition and spirit of self-reliance displayed during the 
revolutionary war years, and lead the people to combat poverty and become affluent. 


CYL ISSUES CIRCULAR ON EDUCATION IN PATRIOTISM 


0W041125 Beijing Domestic Service in Mandarin 2230 GMT 29 Jun 85 


[Text] The CYL Central Committee recently issued a circular calling for efforts to 
timely carry out education among teenagers in patriotism and revolutionary traditions. 
The circular pointed out: In the second half of this year, China will mark the 40th 
anniversary of victory in the war of resistance against Japanese aggression and in the 
world war against fascism as well as the 50th anniversary of the Long March of China's 
Worker-Peasant Red Army and the 9 December student movement. CYL organizations at all 
levels must carry out various commemorative activities to educate young people to 
inherit and carry forward the fine revolutionary traditions, learn from their revolu- 
tionary predecessors in cherishing the motherland and the people, strengthen their 
sense of responsibility to society, and foster lofty communist ideals. 


The circular also called on CYL organizations at all levels to extensively organize 
various activities to learn from the combat heroes in the self-defense counterattack 
against Vietnam and award medals to young border heroes, and to integrate the emulation 
of contemporary young heroes with the study of revolutionary traditions. 
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ANHUI'S HUANG HUANG ON CRITICISMS, SUGGESTIONS 


0W092355 Hefei Anhui Provincial Service in Mandarin 1100 GMT 1 Jul 85 


[Article by Huang Huang, secretary of the Anhui Provincial CPC Committee, published in 
issue No 7 of DANGYUAN SHENGHUO [LIFE OF PARTY MEMBERS]: "A Leader Should Have a 
Correct Attitude Toward Criticisms and Suggestions"] 


[Text] In a meeting held by the provincial party committee this year I spoke of the 
need to pay attention to criticisms and suggestions made by the masses. I felt that 
a talk on this subject was required for strengthening the building of the leading 
body and developing the excellent situation. Now I use DANGYUAN SHENGHOU to once 
again call on leading comrades at all levels across the province to maintain a work 
style of modesty and prudence in spite of the excellent situation and take a correct 
attitude toward criticisms and suggestions. 


Criticism and self-criticism is a notable hallmark distinguishing our party from other 
political parties. It is a powerful weapon for strengthening party building and 
enhancing the party's fighting power and an important magic weapon that has enabled 
Our party to win victory after victory. In recent years, the party Central Committee 
has taken a number of major steps, including party rectification, to revive and carry 
forward this fine tradition, with gratifying results. As far as our province is 
concerned, the good atmosphere of democracy we have and prosperity we enjoy today 
cannot be separated from our effoi::s to carry out criticism and self-criticism. But 
this does not mean we are free of any problem in this area. For instance, there are 
some leaders who like only praise but cannot accept unpleasant words or advice. Some 
have even gone so far as to suppress criticism and attack those who criticize them. 
Such problems are also found among those comrades who have become members of their 
leading bodies only recently, arousing even greater concern in various quarters. 


Criticism may come from one's supervisors or from colleagues at the same level. But a 
great deal of it comes from those at lower levels. For some comrades, criticism 

from above or the same level is hard to accept but even harder to accept from below. 
The main reason is that they are unable to take a correct attitude toward themselves 
and toward the masses. In addition, this also has something to do with one's lack of 
understanding of the theory of criticism and one's failure to realize the utmost 
importance of criticism. To these comrades, criticism is something they do not 
necessarily need. They even think that criticism [words indistinct]. 


Although criticism may sometimes be biased, it is in most cases like a piece of good 
advice or a dose of good medicine that is hard to come by. Criticism is needed now 

in particular. At a time when we are faced with interference from unhealthy tendencies 
and there are also manifestations of the practice of using power for personal gain, of 
bureaucracy and a tendency to boasting and exaggeration, we should let the cadres and 
masses launch an attack against that which hinders our efforts to carry out reforms, 
open to the outside world, and invigorate the economy. This will prove useful not only 
in overcoming our shortcomings and mistakes, but also in inspiring the wisdom of the 
masses and mobilizing all positive factors. 


Lenin said: The wisdom of tens of millions can create things far better than even 
the greatest talent. In this sense, we can say we now need criticism and supervision 
of the people more than ever before. If we neglect the people's wisdom and power and 
do things without accepting their criticism and supervision, it will be impossible for 
us to be victorious in the four modernizations. 
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To carry out criticism is not [words indistinct]. The key lies in the leading cadres 
at all levels who must take tiie lead. One prerequisite to the development of criticism 
is a democratic work style uf the leaders. When democracy prevails, the door will be 
open to suggestions, which will in turn bring about prosperity for our cause. This is 
a law proven by history. To promote and develop democracy, it is necessary to keep in 
close touch with the masses and be keenly aware of the need to treat them as equals; 

to persist in the ideological line of seeking truth from facts and oppose every kind of 
pretentiousness and formalism; to uphold the truth and not be concerned about others' 
sensibilities; to display the spirit of self-criticism as well as the courage, vision, 
and quality to pay a high price for criticism from others; and to be tough on oneself 
and lenient toward others. Without leaders' example in creating a good atmosphere of 
democracy for the people to have no fear in speaking their minds, it is difficult to 
develop criticism. To stress democracy does not mean to be a peacemaker, much less 
advocate or tolerate the corrupt and vulgar work style of the bourgeoisie. 


A leader who stresses principle and has a good work style of democracy is one who has 
the courage to accept criticism as well as being daring and good at criticizing all 
erroneous words and deeds that interfere with the great cause of four modernizations 
and are harmful to the building of spiritual civilization. He must observe discipline 
where it is called for. I wish to join with all leading comrades in the province to 
encourage each other to practice what I have mentioned in the above. 


On the eve of 1 July, I wish to use this short article to mark the 64th founding 
anniversary of our great, glorious, and correct party! 


XIANG NAN OUTLINES TASKS AT FUJIAN CPC MEETING 


0W100105 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 5 Jul 85 


[Text] Comrade Xiang Nan, secretary of the Fujian Provincial CPC Committee, delivered 
an important speech at a provincial CPC Committee work conference on 4 July. Touching 
on the tasks for the second half of 1985, he said: In the first half of this year we 
achieved some success in raising economic efficiency, controlling price fluctuation, 

and increasing exports to earn more foreign exchange. From now on we should use every 
means to expand exports and earn more foreign exchange. Under the present circumstances, 
we should concentrate on increasing the export of marine products and fruits in order 

to earn more foreign exchange. 


Comrade Xiang Nan affirmed the experience of Zhangpu, Jianou, and other areas. He 
called on leadership at all levels to go deep into the realities of life to conscien- 
tiously sum up typical experiences. Discussing the tasks for the second half of this 
year, Comrade Xiang Nan called for strengthening leadership over party rectification 

at the county level. He said: Two groups of leading bodies should be organized at 

the county level. One group should concentrate on party rectification; the other group 
is to take care of routine work focused on economic development. Organs at the pro- 
vincial, prefectural, and city levels should reduce the number of meetings, and not 
hold unnecessary ones. Meetings should be short if they must be held. In the two 
months prior to and after county level party rectification enters the phase of compari- 
son and examination, county leaders should refrain from visiting foreign countries 

or other parts of China. They should concentrate their energy on and devote their time 
to making party rectification a success. 


In conclusion, Comrade Xiang Nan pointed out: Efforts should be made to draw up a plan 
for making Fujian a leading province in socialist modernization. He said: All should 
strive to advance to the forefront of the four modernizations. All prefectures, cities, 
counties, departments, and enterprises should have a good grasp of their present 
position. They should know how much is needed to advance to a higher rank. They should 
work very hard and make greater contributions to making Fujian the leading province in 
socialist modernization. 
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GUANGXI PEOPLE'S CONGRESS SESSION CONCLUDES 8 JUL 


HKO090121 Nanning Guangxi Regional Service in Mandarin 1130 GMT 8 Jul 85 


[Excerpts] The 10-day Third Session of the Sixth Guangxi Regional People's Congress 
concluded in the Nanning Theater today after completing its agenda. The session called 
on the people of all nationalities in the region, under the leadership of the CPC 
Central Committee, the State Council, and the regional CPC Committee, to further con- 
solidate and develop the political situation of stability and unity in the region, 
strengthen unity, work in concert, unify thinking and pace, overcome difficulties, 
summon up confidence, and strive to achieve transformation of Guangxi's economy as 
quickly as possible. 


The executive chairmen at the closing ceremony were Chen Huiguang, Huang Rong, 

Jin Baosheng, Huang Yun, Qin Yingji, Zhong Feng, Li Yindan, Lin Kewu, Shi Zhaotang, 

Ye Fusun, Zhao Mingjian, Wei Zhangping, Gan Huaiyu, Qin Zhenwu, and Zhang Jingming. 
Zhong Feng presided. By show of hands the session passed a resolution on the government 
work report. The session also passed resolutions on the region's 1985 national economic 
and social development plan, on the report on the final accounts for 1984 and the draft 
budget for 1985, and on the work reports of the regional People's Congress Standing 
Committee, the regional Higher People's Court, and the regional People's Procuratorate. 


After the adoption of the resolutions, Gan Ku, the newly elected chairman of the 
regional People's Congress Standing Committee, made a speech. He said: In order to 
implement the spirit of the regional party congress and of this session, we must 
strengthen unity and advocate the practical spirit. We must proceed from promoting 
stability and unity and boosting Guangxi's economy when considering problems and 
carrying out work. We must also improve our leadership style, utter less empty talk, 
do more practical work, and produce sound results. 


The session held a plenary session this morning to elect replacement members of the 
People's Congress Standing Committee. The election was carried out by secret ballot. 
As a result, Gan Ku was elected chairman of the regional People's Congress Standing 
Committee; (Huan Jia) was elected vice chairman of the committee; (Wang Jun), 

(Fang Mu), (Wen Tao), (Wei Anxi), (Qiu Wenyi), (Liu Mulin), (Zhang Guohui), 

(Chen Qiyou), (Liang Zhu), (Lan Jianchao), (Li Zhengzhong), and (Chang Liuman) (female) 
were elected members of the Standing Committee. (Zhang Chunyuan) and (Zheng Yi) were 
elected vice chairmen of the regional people's government. (Meng Duo) was elected 
president of the regional Higher People's Court. 


THIRD SESSION OF HUNAN PEOPLE'S CONGRESS HELD 


Governor Delivers Work Report 
HKO30337 Changsha Hunan Provincial Service in Mandarin 1100 GMT 2 Jul 85 


[Excerpts] In his government work report delivered at the Third Session of the Sixth 
Hunan Provincial People's Congress, Governor Liu Zheng pointed out that in 1984 the 

government, departments, and the cadres and masses throughout the province seriously 
implemented the central principle of invigorating the domestic economy and opening up 
to the world, while the national economy continued to develop in a sustained, steady, 
and coordinated way. Economic growth was synchronous with improvement of economic 

results. 
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Last year, the total value of Hunan's industrial and agricultural output was 42.399 
billion yuan, an increase of 10.5 percent over 1983. National income was 24.557 
billion yuan, a 4 percent rise. Financial revenue was 3.201 billion yuan, a rise of 
10.3 percent. The province fulfilled or overfulfilled 1 year ahead of schedule the 
Sixth 5-Year Plan targets for total industrial and agricultural output value, national 
income, and output of major industrial and agricultural products. 


Governor Liu Zheng said: During the year the province completed 2.799 billion yuan 
worth of investment in fixed assets, an increase of 13.3 percent over 1983. In view 
of shortages of energy and raw materials and lack of communications infrastructure, 

we gave priority guarantees in finance, material, and manpower to capital construction 
in these fields. 


During the year’ the province made $417 million in foreign exchange from foreign trade 
and exports, a rise of 4.3 percent over 1983. The province signed agreements with 
Shanghai, Guangdong, Beijing, and elsewhere for over 1,000 economic and technical 
cooperation projects. Other provinces invested over 90 million yuan in Hunan, provid- 
ing more vitality for economic development. 


In the wake of the economic development, the living standards of people in urban and 
rural areas improved. Average net income of the peasants was 348.2 yuan, an increase 
of 93 percent. Average income of urban staff and workers was 922 yuan, a rise of 
18.2 percent. Urban and rural savings deposits totaled 3.63 billion yuan, a rise of 
36.4 percent. The urban and rural markets flourished. Total social retail sales 
amounted to 14.208 billion yuan, an increase of 13.7 percent over 1983. 


Governor Liu Zheng pointed out: The province took new strides in reforming the 
economic structure during the year. The emancipation of people's minds spurred the 
unfolding of various reforms. In the rural areas, we further perfected the contract 
responsibility system with payment linked to output and readjusted the production 
structure, with the result that over 1 million laborers gave up traditional agriculture 
and engaged in diversification. ‘ 


In the urban areas, the provincial government issued a 60-point policy on streamlining 
the administration and delegating powers. We instituted the second stage of replacing 
profit delivery by tax payment in state-owned enterprises, and expanded enterprise 
decision-making powers. Within the enterprises, we promoted various types of economic 
contract responsibility system and gave workshops, shifts, and groups a certain degree 
of decision-making power. The provincial departments and bureaus delegated 112 
provincial enterprises in 2 groups to the cities to manage. In industrial enterprises, 
we promoted the responsibility system for managers and directors. 


Governor Liu Zheng said: During the year the province's science, technology, and 
undertakings were further given importance and strengthened. By now 35 research 

centers are partially self-supporting and 15 are fully self-supporting. During the 

year the province brought in 1,992 science and technology personnel from other provinces, 
and also employed a number of science and technology personnel who were scattered 
throughout society and personnel who became talented through self-study. The exploit- 
ation of talent was promoted. 


As a result of tapping potentials, the education departments expanded enrollment. Total 
enrollment in the province's institutes of higher education last year was 20,300 

an increase of 16 percent over 1983. The number of students at ordinary secondary 
schools was 3,554,500, an increase of 4.7 percent. The number of students at vocational 
secondary schools was 21,400, a rise of 103 percent. Universal primary education was 
instituted in 53 country-ievel units. 
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Outlines Tasks for 1985 
HKO30341 Changsha Hunan Provincial Service in Mandarin 2300 GMT 2 Jul 85 


[Excerpts] Governor Liu Zheng proposed in his government work report that the main 
targets for the province's economy in 1985 are as follows: On the basis of the 
actual figures for 1984, total industrial and agricultural output value should rise 
by 7 percent, including a 6 percent increase in agriculture and an 8 percent increase 
in industry. National income should increase by 8.32 percent and financial revenue 
by 5.8 percent. Social retail sales volume should increase by over 10 percent. The 
province should strive to reduce the natural population growth rate to below 9 per 1,000. 


After reviewing the performance in the first 5 months of the year, Governor Liu Zheng 
pointed out: So long as we do our work well, it is completely possible to fulfill and 
overfulfill this year's national economic plan. 


Governor Liu Zheng said: It must be stressed here that the government at all levels 
and the economic departments must resolutely implement the central principle of seeking 
truth from facts and achieving steady development, and further shift their attention to 
improving economic results. They must certainly not blindly and one-sidedly pursue 
growth rate and engage in a race heedless of economic results, objective possibilities, 
and actual requirements. 


Governor Liu Zheng pointed out: Developing urban collective enterprises and township 
and village enterprises and promoting tertiary industry is of great significance for 
invigorating the province's economy. The government at all levels must attach a high 
degree of importance to this and provide correct guidance for it. 


In the rural areas, we should give free rein to first allowing the peasants to run 
those production and construction undertakings that can be managed by them. We should 
vigorously develop enterprises run by households and combinations of households. In 
the towns, we must attach importance to developing enterprises in districts and 
neighborhoods. The large industries in the towns should diffuse their production 
among collective enterprises, district and neighborhood enterprises, and township and 
village enterprises, and develop joint operations with them. The large industries 
should also help in training personnel and providing technical guidance. The pro- 
vincial departments and bureaus, the large and medium enterprises, institutes of higher 
education, and scientific research units should provide support in all respects. 


In developing collective enterprises, we should rely on various sectors to raise 
capital; we cannot simply depend on banks loans. We must bring into full play the 
superiority of collective economy and vigorously promote development through bold 
reform and innovation. 


Governor Liu Zheng said: In vigorously establishing tertiary industry, we must uphold 
the principle of having the state, the collective, and the individual working together 
to promote this industry. Apart from running well the existing state-owned and 
collective enterprises, we must mobilize and rely on all sectors of society and 
encourage all trades and departments to launch diversification. We must support 
unemployed youths in the urban areas and encourage peasants to enter the towns to run 
tertiary industry. 
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Governor Liu Zheng said, when speaking on how to fulfill and overfulfill this year's 
mational economic plans: We must strengthen key construction and technological 
transformation. He said: In capital construction we must fulfill the arduous task of 
completing 1.83 billion in investment. It is therefore imperative to strengthen leader- 
ship, and in particular concentrate finances and materials to ensure key projects. We 
must ensure the progress of plan fulfillment of eight projects including Shaoyang 
thermal power plant and (Dongxiang) cement plant, which are required to be completed 
and in production this year. We must speed up the construction of 16 key projects 
including (Dongxiang) hydroelectric station, Leiyang thermal power plant, the power 
transmission project from the Gezhou Dam, and Changde Bridge, guarantee good quality, 
and strive to have them in operation ahead of schedule. We must hurry t» get going on 
the planned 700,000 kilowatt thermal power plant and the Wulingyuan scenic area airport, 
and strive to have the plans approved at an early date. 


In principle we will not expand road improvements any more this year. The government 
at all levels and the communications departments must concentrate the necessary man- 
power, material, andfinances on completing and maintaining the new roads that have 
already been built, and seriously clear up outstanding problems. 


Regarding technical transformation of enterprises, it is necessary to arrange projects 
in order of priority and focus on the key points. 


Governor Liu Zheng particularly stressed the question of strengthening macroeconomic 
control and management. He said: To ensure the continued progress of reform and 
economic construction, it is essential to seriously implement the spirit of the State 
Council's instructions, and stictly control, according to plan, investment in fixed 
assets, consumption funds, credit capital, and the use of foreign exchange. At the same 
time we must strengthen the work of the banks, respect their decision-making powers, 
and make good and lively use of our limited capital. We must first ensure the needs of 
key construction and technological transformation projects. We must take stock of and 
reduce construction and transformation projects not covered by the plans. We must also 
seriously take stock of and make readjustments regarding those projects whose capital, 
material, and other construction conditions are not at all firmed up even through they 
are included in the plans. 


We must do a good job in balancing credits and do everything possible to support the 
development of production. Rural credits -.~ust_first be used to ensure the needs of 
agricultural production and the procurement of agricultural and sideline products. 


The financial, bank, and auditing departments must step up supervision and inspection. 
Demands Management Reform 
HKO40349 Changsha Hunan Provincial Service in Mandarin 1100 GMT 3 Jul 85 


[Excerpts] In his report to the third plenary session of the sixth provincial People's 
Congress, Governor Liu Zheng demanded that the government at all levels and all depart- 
ments further implement the policies and measures of the State Council and provincial 
government on invigorating the enterprises, and truly succeed in streamlining the ad- 
ministration and delegating powers. At present it is all the more necessary to attach 
importance to solving the problem of invigorating the large and medium enterprises. 
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Governor Liu Zheng said: Handing over the enterprises to the cities to manage is not 
a shift of powers nor does it amount ot an invigoration of the enterprises. The 
provincial departments in charge and the key cities must strengthen their work in 
this respect, and provide good service for the enterprises. In accordance with the 
principle of separating government administration from enterprise management, the 
government organs must be streamlined, and they must strengthen comprehensive 
coordination of the economy, carry out investigation and study, provide consultative 
services, and carry out supervision and inspection. They must in all respects create 
conditions for invigorating the enterprises. 


The enterprises for their part must make full use of the powers given them by the state, 
focus their vision ‘nward, mobilize all positive factors, and increase output and 
improve economic results through tapping potentials. 


Governor Liu Zheng stressed: We must do a good job in reforming the prices and wages 
systems. The province has started to carry out some reforms of the price system this 
year in accordance with the central principles. The general situation is good. At 
present the prices of some commodities have risen. In some cases these are readjust- 
ments carried out in a planned way under leadership in the course of reform. Such 
rises are reasonable. Others are unreasonable, since they are instances of seizing 
a chance to impose indiscriminate price hikes. The government at all levels and the 
departments concerned must strengthen price controls and strive to eliminate negative 
factors affecting price stability. They must resolutely hold prices stable when 
these should not be increased, and prevent big price fluctuations. The state-owned 
and collective enterprises and the individual entrepreneurs must strictly implement 
the relevant state policy regulations. They are strictly forbidden to arbitrarily 
hike prices, or expand the range of price increases. 


Governor Liu Zheng said: In accordance with the arrangements of the State Council, 
this year we will carry out wage reforms in state organs, undertakings, and units, and 
state-owned enterprises. This reform involves the vital interests of the cadres, 
staff, and workers. It has a strong sense of policy. We must strengthen leadership 
over this work and strictly carry it out according to the state's unified regulations. 
In particular, we must do a good job in ideological and political work to ensure that 
the cadres, staff and workers can strengthen their concept of the overall situation, 
make allowances for the state's difficulties, spontaneously observe the state's 
relevant regulations, and support and do a good job in reform. 


Governor Liu Zheng pointed out: We must do a good job in reforming the planning and 
circulation structures, to stimulate the healthy development of the national economy. 
He said: This year we must further perfect and enhance the reforms. We must gradually 
expand the scope of guidance planning and of regulation by market mechanism. This must 
be done under leadership. We must firm up the examination and approval jurisdiction 
already delegated to lower levels in respect to capital construction, technological 
transformation, and the use of foreign investment and foreign exchange. 


On reforming the circulation structure, Governor Liu Zheng stressed: We must reform 
the price control system, make full use of the price levers, set up an open-style 
production materials market as soon as possible, clear away unnecessary obstacles 
hampering commodity circulation, and promote extensive economic exchanges between 
urban and rural areas. 
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Urges S&T, Education Reforms 
HK040447 Changsha Hunan Provincial Service in Mandarin 2300 GMT 3 Jul 85 


[Excerpts] Governor Liu Zheng said in his government work report: The central 
decisions on reforms of the structure of science and technology and education are two 
programmatic documents which fit in with the central decision on reform of the economic 
structure. Governments at all levels must assign an important place on their agenda 
to resolutely implementing these two decisions and speed up the development of 

science and technology and education. 


Governnor Liu Zheng said: The most important thing in speeding up the development of 
science and technology is to enhance the ideological understanding of the cadres 

and masses, especially the leaders at all levels. We must seriously formulate plans 
for reforming the science and technology structure and organize their implementation. 
At present we must focus on reforming the system of allocating funds and opening up 
the technology market. 


Governor Liu Zheng said: The most important thing in speeding up the development of 
science and technology is to enhance the ideological understanding of cadres and 
masses, especially the leaders at all levels. We must seriously formulate plans 

for reforming the science and technology structure and organize their implementation. 
At present we must focus on reforming the system of allocating funds and opening up 
the technology market. 


Governor Liu Zheng said: The leaders at all levels must seriously study and resolute- 
ly implement the central decision on reform of the education structure, and truly 
understand from the plane of strategy that only by getting a good grasp of reform 

and speeding up the development of education can we dispatch a continuous stream of 
specialized and talented people to all fronts and continually improve the quality 

of laborers. 


In the second half of this year, the governments at all levels and the departments 
in charge must do a good job in various respects and help science and education 
personnel to gradually improve their living and working conditions, in light of 
requirements and possibilities, and support them in making major contributions to 
building the two civilizations. 


Governor Liu Zheng stressed: The government at all levels and the departments 
must, while getting a good grasp of building material «'' _ zation, strengthen the 
building of socialist spiritual civilization, grasp id: -_ical and political work, 
and promote the building of socialist democracy and legal system. 


He said: The more we open up and invigorate our economy, the more must we strengthen 
the building of spiritual civilization centered on communist ideology, and step up 
education in ideals and the future. We should ensure that the cadres and masses, 
especially the younger generation, will have ideals, morality, culture, and 
discipline, and will spontaneously resist corrosion by capitalism, feudalism, and 
other decadent ideology. 


Governon Liu Zheng stressed: Literature and art, journalism, publishing, and other 
departments must do their work well and provide more spiritual food suited to the 
fashions of the age. We must strengthen control of the cultural market. Low-style 
tabloids and pornographic audio and videotapes that do harm to the people, and in 
particular harm the physical and mental health of youths and juveniles, must be 
resoluted investigated, banned, and dealt with. Serious violations of the law 
must be punished by the law. 
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Planning Chief Delivers Report 
HKO50241 Changsha Hunan Provincial Service in Mandarin 1100 GMT 4 Jul 85 


[Excerpts] Ge Hua, chairman of the provincial Planning Commission, said in his report 
to the third session of the sixth provincial People’s Congress: Thanks to the common 
efforts of the people of the whole province, Hunan did very well in carrying out its 
national economic and social development plan in 1984, and outstanding results were 
achieved. Total social output value was 50.637 billion yuan, a rise of 10 percent com- 
pared with 1983. Progress speeded up on all 20 key construction projects arranged by 
the provincial authorities. 


The province's natural population growth rate in 1984 was 9.46 per 1,000, showing a 
drop from the 1983 figure. Total area of residential housing completed in urban and 
industrial and mining areas was 4.05 million square meters. Housing conditions con- 
tinued to improve. 


Ge Hua said in his report: The year 1985 is the first year for carrying out the CPC 
Central Committee decision on reform of the economic structure, and is also the final 
year of the Sixth 5-Year Plan. The economic work tasks are heavy. Our main tasks are 
to further implement the principle of invigorating the domestic economy and opening up 
to the world, carry out active and steady reform of the economic structure, do a good 
job in macroeconomic control and management, and maintain coordinated and steady 
development of the national economy. 


We must continue to strengthen agriculture, the basis. We must concentrate efforts 
on construction in energy, communications and, in particular, electric power. We must 
speed up the development of raw materials in short supply and of the light and textile 
industries, and do a good job in organizing market supplies. On the basis of develop- 
ing production, we should further improve living standards. 


Under the premise of improving economic results, we must fulfill and overfulfill all the 
tasks of the Sixth 5-Year Plan and actively create conditions for economic development 
in the Seventh 5-Year Plan. 


Leaders' Resignations Accepted 
HKO70323 Changsha Hunan Provincial Service in Mandarin 1100 GMT 6 Jul 85 


[Excerpts] The third plenary session of the sixth provincial People's Congress held its 
third full session in the hall of the provincial military district this morning. Geng 
Biao, vice chairman of the NPC Standing Committee, and Ma Bi, member of the NPC Standing 
Committee, were present as observers. 


Li Tiangeng, vice chairman of the provincial People's Congress Standing Committee, 
reported on the work of the committee over the past year. Liang Zhiren, president 
of the provincial Higher People's Court, and Ma Chunyi, president of the provincial 
People's Procuratorate, also delivered work reports. 


The meeting approved a resolution accepting the resignation requests of Sun Guozhi, 
Guo Sen, Wu Zhiyuan, and Liu Zheng and Zhou Zheng. 
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Xiong Qingquan Named Governor 
0W091405 Beijing Domestic Service in Mandarin 1200 GMT 9 Jul i5 


[Text] The Third Session of the Sixth Hunan Provincial People's Congress ended in 
Changsha today. The session elected Jiao Linyi chairman of the Standing Committee of 
the provincial People's Congress, and Xiong Qingquan governor of Hunan Province. 


Governor Addresses Closing 
HK100109 Changsha Hunan Provincial Service in Mandarin 2300 GMT 9 Jul 85 


[Excerpts] The 9-day Third Session of the Sixth Hunan Provincial People's Congress 
victoriously concluded in Changsha on 9 July after completing its agenda. The session 
called on the people throughout the province to unite as one, work hard, emancipate 
their minds, persist in reform, and strive to invigorate Hunan. 


The executive chairmen at the closing session were Jiao Linyi, Guo Sen, Tao Zhiyue, 

Wu Zhiyuan, Huang Daoqi, Ji Zhaoqing, Luo Giuyue, Xi Tiangui, Qi Shouliang, Shi Bangzhi, 
Kong Anmin, Chen Xinmin, Chen Yutian, Xie Xinying, and Li Tiangeng. Also present as 
observers were Geng Biao, vice chairman of the NPC Standing Committee, and Lu Ji and 

Ma Bi, members of the NPC Standing Committee. 


By show of hands the meeting passed resolutions on the government work report, on the 
province's national economic and social development plan for 1985, on the final accounts 
for 1984 and the budget for 1985, and on the work reports of the provincial People's 
Congress Standing Committee, Higher People's Court, and People's Procuratorate. 


Newly elected Governor Xiong Qingquan made a speech. After reviewing the excellent pol- 
itical and economic situation in the province, he stressed the following points: 


1. Persist in carrying out reforms. The fundamental way out for invigorating Hunan's 
economy lies in reform. We must be unswerving in carrying out reform. 


2. Persist in giving priority to science and education. The exploitation of talent 
and brain power resources is directly related to the success or failure of the four 
modernizations and to the happiness or woe of the state and the nation. 


3. Persist in less talk and more action. Every government worker must always remember 
the program of wholeheartedly serving the people, set strict demands on himself, and 
work in a selfless fashion. He must work to improve work efficiency and do a good job 
in his own post. 


The newly appointed chairman of the provincial People's Congress Standing Committee, 

Jiao Linyi, then spoke. He said: We must further promote the work of the People's 
Congress amid the excellent situation of invigorating the whole of Hunan. First, we 
must exercise effective supervision to ensure the smooth progress of reform and stimu- 
late the development of the social productive forces. Second, we must create a politi- 
cal situation of stability and unity in order to invigorate Hunan and achieve economic 
growth. This requires that in all our economic activities and social management we 

make the transition from mainly relying on policies, as in the past, to putting the 

legal system on a sound basis and acting according to law as well as relying on policies. 
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To stimulate the progress of this transition, we have to do two things well: 1) The 
whole of society, and especially the cadres at all levels, must establish the concepts 
of the legal system, of the state, and of democracy. 2) We must step up propaganda in 
the legal system and popularize knowledge of the law. This is an important premise for 
strengthening the building of the legal system. 


Present on the presidium today were responsible comrades of the provincial CPC Committee, 
Advisory Commission, Discipline Inspection Commission, government, CPPCC, and military 
district Mao Zhiyong, Liu Zheng, Liu Fusheng, Luo Xinan, Wang Zhiguo, Zhao Chugi, Shi 
Xinshan, Chen Bangzhu, Cao Wenju, Yu Haichao, Chen Xingling, Yin Changmin, Zhou Zheng, 
(Tong Ying), (Lin Liyou), Yuan Xuezhi, (Xu Zhenhu), (Chen Xiaotan), Tao Guozhi, and 
Jiang Jinliu. 


The session democratically elected Jiao Linyi chairman of the previncial People's 
Congress Standing Committee, and Huang Daoqi and Xu Tiangui vice chairmen of the com- 
mittee. (Wang Xianfu), (Wu Hua), (Zhao Yangcheng), (Liao Renke), and (Huo Xukui) were 
elected members of the committee. 


Xiong Qingquan was elected governor of Hunan. Wang Xiangtian was elected vice governor. 


HUNAN LAUNCHES LITERACY CAMPAIGN FOR WOMEN 


0W081432 Beijing XINHUA in English 1132 GMT 8 Jul 85 


[Text] Changsha, July 8 (XINHUA) -- More than 1.2 million women in Hunan Province's 
rural areas are going to school to learn to read and write, according to an announcement 
by the provincial Women's Federation today. 


A drive to wipe out illiteracy among women in Hunan's farming community, was launched 
by nine local units in February. It is sponsored by the Women's Federation and the 
Board of Education which reports that 1.7 million women between the ages of 16 and 40 
in Hunan are illiterate or semi-illiterate. 


The province has set up a fund of 800,000 yuan to finance 25,200 spare-time schools and 
courses in townships and villages. Some are run by individuals. 


Offices and organizations concerned with education, science and agriculture are also 
providing funds and books and helping with teacher recruitment. 


Enthusiasm among the students is high and they are also taking courses in general 
knowledge and agricultural science. 
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SICHUAN PLA STREAMLINES , REORGANIZES ORGANS 


HKO80202 Chengdu Sichuan Provincial Service in Mandarin 1030 GMT 4 Jul 85 


[Text] Sichuan Military District organs have maintained normal work and training in 
the face of streamlining and reorganizing. 


At the recent meeting of cadres at and above the departmental level which was held by 
the organs, Zhang Wenqing, commander of the Sichuan Military District, clearly pointed 
out: The cadres of the organs must take the overall situation into account, must per- 
sist in training, and must set good examples in enforcing regulations and abiding by 
discipline for all PLA units of the whole district. He also demanded that the cadres 
of the organs must go more deeply into basic levels. In particular, they mist go to 
the scattered outposts to help them solve some practical problems. [Words indistinct] 
work groups have been specially set up. The method of working on the spot has been 
adopted to solve problems for basic levels. 


Since May, some 60 cadres of the organs have gone to [words indistinct], two communica- 
tions detachments and communications training teams, and three outposts to give guidance 
in their work and to help them solve specific problems. [Passage indistinct] cadres, 
fighters, and workers of the organs and their family members have been organized to 
thoroughly clean public places. 


In the face of streamlining and reorganizing, the organs have ensured that the work 
style is disciplined and order is good. 


SICHUAN STRAIGHTENS OUT NEW UNHEALTHY TRENDS 


HKO80342 Chengdu Sichuan Provincial Service in Mandarin 1030 GMT 4 Jul 85 


Text] Our province has scored marked achievements in straightening out new un- 
healthy trends. The situation in the new unhealthy trends has been basically and 
clearly investigated. Unhealthy trends in society have been basically curbed within 
the province. 


Since the second half of last year, some unhealthy trends which endanger reform have 
emerged and have spread to many prefectures and units very quickly. In accordance with 
the arrangements by the provincial CPC Committee, CPC committees and discipline in- 
spection commissions at all levelsinour province have seriously straightened them out. 


Judging by the situation in straightening out the new unhealthy trends, they were mainly 
expressed in that some party and government organs and party and government cadres took 
advantage of their functions and powers to engage in commerce and to run enterprises. 
The duties of government officials were not separated from those of businessmen and the 
government officials vied with people for profits and sought personal gain for indi- 
viduals and small groups. Some units illegally purchased and sold important means of 
production, commodities which were in short supply, violated policies, indiscriminately 
raised commodity prices, disrupted market economic information, and confused the masses 
ideologically. Many units indiscriminately issued bonuses, materials, and subsidies, 
squandered money at will, indulged in extravagant eating and drinking, violated regula- 
tions, and carried out unauthorized wage reform. Some other units and individuals in- 
discriminately showed pornographic and obscene videotapes and indiscriminately printed 
and sold unhealthy tabloids. These unhealthy trends seriously corrupted [words in- 
distinct], sabotaged socialist economic construction and the building of spiritual civi- 
lization, and corrupted party style and the general mood of society. 
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Over the past half year and more, CPC committees and discipline inspection commissions 
at all levels have regarded straightening out the new unhealthy trends as a key point 

of their current work, have formulated measures and requirements for straightening 

out the new unhealthy trends, and have seriously straightened them out. To date, of 
some 1,800 enterprises run by party and government organs throughout the province, 

some 1,400 have been suspended, of [words indistinct] of over 245,000 yuan issued by 
units at and above the county and departmental levels, some 167,000 yuan have been re- 
covered; and of some 660,000 sets of garments whose value was over 47 million yuan and 
which were indiscriminately issued to factories, over 18 million yuan have been recovered. 
It has been planned that the other expenses will be basically and completely 
recovered by the end of this year. Of public funds of some 4 million yuan spent by some 


100 units to buy high-grade consumer goods for their workers, some 3 million yuan have 
been recovered. 


The new unhealthy trends have been basically curbed within the province and a fairly 
large number of them have been straightened out. 


AN PINGSHENG DELIVERS WORK REPORT AT YUNNAN CONGRESS 


HKO70257 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 6 Jul 85 


[Text] In the first part of his report to the fourth provincial party congress, Comrade 
An Pingsheng reviewed the achievements scored in all undertakings in the province during 
the 5 years and more since the third provincial party congress, thanks to the common 
efforts of the party organizations, party members, and people of all nationalities in the 
province, together with the experiences gained during the period. 


In part two of the report, Comrade An Pingsheng specifically proposed the province's 
general economic and social development goals, and then spoke on five questions: 1) Con- 
tinue to attach importance to rural economic matters and strive for sustained and steady 
development of the rural economy and the peasants’ income. 2) Resolutely implement in 
a measured way the central decision on reform of the economic structure and promote the 
development of urban enterprises. 3) Assign a strategic position in economic develop- 
ment to science, technology, and education. 4) Further strengthen the building of 
socialist spiritual civilization. 5) Develop socialist democracy and put the socialist 
legal system on a sound basis. 6) Strengthen border defense work. 


In part three of the report, Comrade An Pingsheng gave five views: 1) Insist on high 
standards and quality in completing the task of all-round party rectification. 

2) Strengthen the building of the leadership groups at all levels in accordance with 
the demands for four transformations of the cadre force. 3) Uphold democratic central- 
ism and improve leadership style and methods. 4) Unfold united front work still more 
extensively and deeply. 5) Strengthen unity in the party and correctly handle the 
various relationships. 


Province's Achievements 
HKO70517 Kunming Yunnan Provincial Service in Mandarin 0400 GMT 7 Jul 85 


[Text] Comrade An Pingsheng's work report to the 4th provincial party congress, deliv- 
ered on behalf of the 3d Yunnan Provincial CPC Committee, summed up the achievements and 
experiences of the province in all fields since the 3d Plenary Session of the 1lth CPC 
Central Committee. 


He said: During the 5 and more years since the 3d provincial party congress, we have 
taken as our guideline the Marxist line reestablished by the 3d Plenary Session of the 
llth CPC Central Committee, brought order out of chaos, implemented the policies, con- 
solidated and developed the political situation of stability and unity, and accomplished 
the strategic shift in work focus. 
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A new situation of sustained, steady, and coordinated development has emerged in the 
national economy. 


In the rural areas, we have implemented a series of policies designed to let the 
peasants get their breath back, gradually instituted the contract responsibility system 
with payment linked to output, and correspondingly carried out major reforms of the 
people's commune setup. These moves have greatly stimulated the peasants' enthusiasm 
and liberated the rural productive forces. Total agricultural output value last year 
was 8.05 billion yuan, an increase of 57.9 percent compared with 1979, having risen at 
an annual average of 9.6 percent. Total grain output exceeded the 20 billion jin mark 
for the first time. Total social output value of the province's township and town 
enterprises last year was 1.8 billion yuan, a 200 percent increase over 1979. Notable 
changes are now taking place in the rural production structure. Medium and small towns 
are springing up and are flourishing more and more. 


The success of the rural reforms and the development of agricultural production have 
provided ample raw materials and an extensive market for industry, and also stimulated 
the reform of the urban economic structure and the development of the entire national 
economy. Industry, communications, capital construction, commerce, finance banks, 
insurance, information, service and other trades have started to shift to the track of 
focusing on improving economic results, and their development has speeded up. Last year 
the province's total industrial output value was 10.26 billion yuan, a rise of 59.5 per- 
cent over 1979, having increased at an annual average of 9.8 percent. 


Taking a general view, comparing 1984 with 1979, the province's total social output 
value, national income, total industrial and agricultural output value, and financial 
revenue have all shown varying degrees of increase. The province has fulfilled 1 year 
ahead of schedule the main targets of the Sixth 5-Year Plan. 


In the wake of the continual development of production, there has been a notable 
improvement in living standards. 


Comrade An Pingsheng said in his work report: In recent years, and especially since 
the 12th party congress, we have persistently grasped the two civilizations together 
and stepped up the building of socialist spiritual civilization. People's mental out- 
look and the new-style socialist relations among people have shown further development. 
The building of education, science and technology, and various cultural undertakings 
has been strengthened. The work of exploiting brainpower and training talented people 
has started to attract the attention of the whole party and the whole of society, and 
notable results have been achieved init. 


In the past 5 years, we have strengthened the building of socialist democracy and 
legal system. The rights of the people as masters of the country have been guaranteed. 
The people's democratic dictatorship has been more consolidated. There has been a 
marked improvement in law and order. 


In the self-defense counterattack against Vietnam, the Army and people throughout the 
province, sharing bitter hatred of the enemy, fought bravely and defended the mother- 
land's sacred and inviolable territory and the building of the four modernizations. 


We have also strengthened party building. Party style has taken a further turn for 
the better, party discipline has been strengthened, and the party's fighting strength 
has been continually enhanced. 


Comrade An Pingsheng said: As a result of practice over the past 5 and more years, we 
have gained a much more profound understanding of the central line, principles, and 
policies. This is mainly shown in the following respects: 
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1. We have seriously implemented the central line, principles, and policies and main- 
tained a high degree of political unity with the central authorities. 


2. We have upheld the line of seeking truth from facts and integrated the central line, 
principles, and policies with Yunnan realities. In this way we are invincible. 


3. We must persist in reform and constantly grasp economic construction as the focal 
point, without the slightest relaxation. 


4. Since Yunnan's economy and culture are underdeveloped, we should be all the more 
bold in practicing an open-door policy, and open ourselves to foreign countries and 
to the whole of China. 


5. Strengthen party spirit and firmly embrace the idea of putting unity first. 
Rural Economic Issues 
HKO80511 Kunming Yunnan Provincial Service in Mandarin 0400 GMT 8 Jul 85 


[Text] The second part of Comrade An Pingsheng's work report to the fourth provincial 
party congress was entitled "Stand in the Forefront of Reform and Strive To Speed Up 
the Accomplishment of the Party's General Task and Goal in Yunnan." He first stressed: 
We must continue to attach importance to rural economic issues and strive for sustained 
and steady development and improvement of the rural economy and the peasant's incomes. 


He said: Some 30 million of the province's 33.5 million people live in the rural areas. 
The proportion of the rural economy is rather great. Maintaining a good momentum in 
rural economic development is the foundation for the advance of the entire national 
economy in the province. This strategic idea must permeate all our economic work. 
Socialism is planned commodity economy. We are now only just starting to develop this 
commodity economy. It is impossible to achieve a rich people and a strong country un- 
less the situationof 80 percent of the people producing food is changed. It is grati- 
fying that we have made an excellent start in this respect. We must devote every 
effort to promoting this change and must not erect artificial obstacles to it. The 
whole party must enhance understanding on this. 


He said: We should take greater strides in readjusting the rural production structure, 
but we must certainly not relax grain production. We have too little grain now, not 
too much. Grain production is very unstable, and output declines in some places every 
year due to natural disasters. Now that people's living standards are rising, they 
have a greater requirement for nonstaple foods and set higher quality demands. And 
meat, poultry, eggs, milk and so on all require the conversion of grain. We must 
therefore do everything possible to ensure increased grain output every year. 


We must continue to strengthen work in minority-nationality areas and poor areas, and 
regard speeding up the development of the economy and education in these areas as a 
long-term strategy. 


Comrade An Pingsheng said: In readjusting the rural production structure, we cannot 
just work on the 42 million mu of farmland in the province; we must broaden our vision 
and work at forestry, animal husbandry, agriculture, mining, and indigenous products. 
Tertiary industry in the majority of small towns does not accord with the development 
of commodity economy. We must give free rein to allowing the peasants and people from 
other areas and provinces to run this industry. Through launching a major discussion 
throughout the province on getting rich through a 100 yuan increase, we have publicized 
the party and state policies to the people of all nationalities. 
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Through visiting rich and poor households and inquiring about their conditions, we have 
strengthened the confidence of the masses to get rich through hard work, provided 

more methods for them to achieve this, and also improved the leadership standard of the 
cadres. There are great prospects for new development in the rural economy this year. 


At present some places appear to be rather chaotic; in fact, it is just that the 
policies there have been relaxed. The mainstream of the situation is excellent. The 
problem is that our work is unable to keep abreast of requirements. 


In order to furth . strengthen state leadership over the rural economy, Comrade An 
Pingsheng made the following points in his work report: 


1. Although the state policy on monopoly procurement of agricultural and sideline 
products has been abolished, state-owned and cooperative commerce must play its role as 
the main channel. It must get hold of the necessary quantity of agricultural and side- 
line products through contract orders and market procurement, so as to help to regulate 
supplies and prices according to changes in market supply and demand, and protect the 
interests of producers and consumers. We certainly cannot abandon leadership over the 
markets. 


2. Strengthen service work for the rural economy before, during, and after production. 


3. In view of the rapid development of the urban and rural economy, we must speed up 
legislative work, so as to help to act according to law in solving problems while also 
persistently carrying out ideological education. 


4. In exercising leadership over the economy, the state should shift from mainly 
relying on administrative measures to mainly applying economic measures. This requires 
a corresponding major shift in leadership style and work methods. 


The policy we are carrying out now is one of resolutely lifting restrictions on the one 
hand and strengthening management on the other. 


Spiritual Civilization 
HKO90323 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 8 Jul 85 


[Text] In his report on the fourth provincial party congress, Comrade An Pingsheng 
pointed out the importance of strengthening the building of socialist spiritual 
civilization and gave four views on this point. He said: Building socialist spiritual 
civilization is a major strategic principle put forward by our party in the new 
historical conditions for building socialism with Chinese characteristics. Hence, 
Comrade Hu Yaobang gave a detailed theoretical exposition on this in his report at the 
12th party congress. Comrade Deng Xiaoping recently reminded us again that while 
building a socialist society with Chinese characteristics, we must persist in 
developing material and spiritual civilization, uphold the five stresses, four 
beauties, and three loves, and teach the people of the whole country to have ideals, 
morality, culture, and discipline. Ideals and discipline are particularly important. 


These scientific expositions are the guiding ideology we must adhere to in building 
spiritual civilization. 


In order to make a success of building socialist spiritual civilization, Comrade An 
Pingsheng gave foir views in his report: 
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1. The party committees at all levels must further understand the importance of the 
mutual conditions and goals of building socialist material and spiritual civilization. 
While promoting economic construction, they must tangibly strengthen leadership over the 
building of spiritual civilization. 


2. During the period of socialist construction, in our work in the ideological field 
we must both establish and destroy things, with the focus on establishment. The lofty 
ideal of communism and firm faith in Marxism are our spiritual pillars and our ideolo- 
gical motive force for making a success of all work. Through ideological education, 
we should guide the party members and the masses throughout the province to correctly 
understand the reforms of the economic structure, to have full hope and confidence in 
development prospects, and to firmly embrace the concept that the interests of the 
partial are subordinate to those of the whole. Thus the work of an area, unit, depart- 
ment, or individual will be subordinate to and serve the overall situation of the re- 
volution. The party's leading organs and the party-member cadres must set a good ex- 
ample in serving the people and take the lead in observing state law and party discip- 
line, strictly enforcing orders and prohibitions. 


The drive for five stresses, four beauties, and three loves is a good method of closely 
integrating communist education with the masses' practical activities. We must con- 
tinue to carry out this drive in depth and ensure that it produces good results. 


Opposing and resisting decadent capitalist and feudalist thinking is a long-term task. 
We must certainly not allow those pornographic and reactionary tapes, tabloids and so on 
to circulate in society, polluting the social atmosphere, poisoning young people physic- 
ally and mentally, and interfering with the progress of reform. 


3. The whole party must step up ideological and political work in the course of reform. 
This work must be closely integrated with the reality of economic construction and 
reform. We must suit the new situation in reform and actively probe new forms and 
experiences. We must continue to eliminate leftist influences, discard those formalist 
things that are divorced from reality and unacceptable to the masses, and get rid of the 
bad work style of uttering empty talk, boasting, and lying. We must assign time to going 
deep into reality and among the masses to study the social trends and promptly grasp the 
masses’ thinking, feelings, and demands. We should hold direct dialogues and heart-to- 
heart talks with the masses, answer the questions that concern them, and thus ensure 

the healthy development of reform and all other work. 


4. Speed up the development of various cultural undertakings, to enrich the spiritual 
life of the masses in the urban and rural areas, continually enhance their ideological 
awareness, level of knowledge and morality, and stimulate economic development and 
social progress. 


Comrade An Pingsheng also spoke in his work report on the question of developing social- 
ist democracy and putting the socialist legal system on a sound basis. 


He said: The People's Congress is the power organ of the state. In accordance with the 
principle of democratic centralism, we must strengthen the building of the People's 
Congress system, and bring into full play the role of the People's Congresses at all 
levels. We must further develop socialist relations of equality, unity, and mutual 
assistance between the various nationalities. We must continue to perfect the build- 
ing of political power in the districts and townships, and strengthen the building of 
the urban residents' committees, the village residents' committees, and the people's 
mediation, security, protection, and public health committees. We must bring into full 
play the role of these grass-roots organizations in helping preserve social order and 
run public undertakings. 
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We must put the workers' congress system on a sounder basis, and allow the working class 
to fully exercise their rights as masters of the country. 


Comrade An Pingsheng pointed out: Strengthening the building of the socialist legal 
system is an important task. We must conduct propaganda and education in the legal 
system for the party members, cadres, and masses throughout the province, continually 
strengthen their concept of the legal system, and cultivate a habit of acting according 
to the law. The activities of all party organizations and members must be carried out 
within the scope of the Constitution and the law. 


We must seriously implement the law on autonomy of nationality regions and protect the 
autonomy rights of the minority nationalities. 


The party committees at all levels must continue to strengthen leadership over the 
work of tackling social order in a comprehensive way, rely on the forces of all sectors, 
and mobilize the people to firm up all measures for the comprehensive tackling of 
social order. We should strive for a fundamental turn for the better in social order 
throughout the province. The political and legal and public security departments must 
further straighten out their guiding idea for professional work and fully play their 
functional role as organs of dictatorship. While continuing to crack down hard on 
serious economic and other crimes, they must vigvrously strengthen grass-roots and 
basic work, reform rules, regulations, and work methods that fail to meet the demands 
of the situation, seriously rectify their ranks, and work to enhance the political and 
professional qualities of the political and legal force. They must correctly carry out 
the party policy, adhere to the law, strictly enforce it, and prosecute lawbreakers. 


Reform, Science, Education 
HKO90243 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 8 Jul 85 


[Text] In his work report to the fourth provincial party congress, Comrade An Pingsheng 
stressed that it is essential to resolutely implement in a measured way the CPC Central 
Committee decision on reform of the economic structure and stimulate the healthy 
development of urban enterprises. 


He said: No matter which trade they belong to, our urban enterprises have the defects 
of everybody eating out of the same big pot and of egalitarianism. These defects are 
expressed in varying forms and degrees. The result is that the superiority of the 
socialist system cannot be brought into full play. We cannot advance unless we carry 
out reforms. 


Urban reforms are much more difficult than those in the rural areas. However, the 

3d Plenary Session of the 12th CPC Central Committee has set out the general guideline 
and blueprint, and we have also accumulated some experience. So long as we observe 
the principle of acting unswervingly, fighting the first battle with caution, and ensur- 
ing victory in it, no great chaos can occur. This is the correct attitude we should 
have toward reform. 


Comrade An Pingsheng said: We should bring into full play the key role of the urban 

areas by means of reform. All towns, especially cities like Kunming, must completely 
discard the practice of arranging economic activities according to their subordinate 
administrative areas; they must be geared to the whole province, the whole country, 

and the international market. 


Invigorating the enterprises is the key link in reforming the economic structure. 
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Regarding the existing small industrial and commercial enterprises, practice has 
proven that the policy of having them owned by the whole people, operated by the 
collective, paying tax according to the regulations, and taking sole responsibility 
for their own profit and loss is successful. All units that have done this have 
scored excellent results. The party and government organs must enhance understanding, 


Strengthen their work, and properly implement the policies for reforming small enter- 
prises. 


At present the large and medium enterprises are not lively enough. Their powers are 
very far from being completely brought into play. We musi create conditions for these 
enterprises to have the ability to transform and develop themselves 


The key to invigorating the enterprises lies in assigning good leadership groups 

and promoting clever people to the leadership posts. We should have the state- 
owned, collective, and individual sectors all going to work together to speed up the 
development of the national economy. This is a strategic principle we must uphold 
for a long time to come. 


He stressed in his work report: We must speed up the construction of energy and com- 
munications, to create the conditions for all-round development of Yunnan. Communi- 
cations difficulties and insufficiant energy seriously constrain the development of 
Yunnan's economy. We must summon up great resolve and concentrate the necessary 
finances, material, and manpower, and implement the principle of the state, the 
localities, the collectives, and the individuals all going to work together to 

speed up communications and energy construction, to help lay the foundation for 
economic development in the Seventh 5-Year Plan and the 10 years after that. 


The existing industrial enterprises must carry out technological transformation, 
improve their level of operational management, tap potentials, and enhance their 
quality. We must resolutely and boldly open up to foreign countries and to other 
parts of China. The party and government leadership organs must enhance consciousi- 
ness regarding these two openings. 


On the question of price and wage reform, which concerns everyone, Comrade An 
Pingsheng said: Reforming the irrational price setup, changing in a planned and 
measured way the situation of price failing to reflect value, and carrying out 
readjustment of prices, some down, some up, is the guarantee for the success of 
all reforms of the economic structure. It is the key to the success or failure 

of the entire economic structural reform. We should say that we have already made 
a good start. 


As far as prices are concerned, in recent years, the general level has risen some- 
what each year. However the increase in real wages has outpaced the rises in 
prices, and there has been a notable improvement in the general standard of living. 
There were some abnormalities in the rise of prices during the first quarter of 
this year, because there was too much renminbi in circulation and not enough materials 
and goods. Having identified the problem, we have taken steps to solve it. The 
current question is that we must unify our thinking and enhance understanding of 
this serious problem. The party and government leaders of al! levels and all 
departments must be resolved to maintain general price stability. It is also 
necessary to step up ideological and political work and correctly explain to the 
masses the reform police of the party and state, and answer in a truth-seeking way 
the questions they raise. 


Comrade An Pingsheng stressed in his report: We must assign education, science, and 
technology a strategic position in economic development. 
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He said: The 12th party congress decided to regard education and science and 
technology as strategic focal points in economic development. This year the 

central authorities have issued decisions on reforming the structures of science and 
technology and of education. These have further stipulated that economic construction 
must depend on science and technology, that science and technology work must be geared 
to economic construction, that education must serve socialist construction, and that 
socialist construction must depend on education. 


Our understanding of the important strategic position of education and science and 
technology has gradually deepened in the course of studying and implementing these 
important central decisions and in the practice of guiding work in Yunnan. Education 
and science and technology work in Yunnan has also been continually strengthened 

and has developed year by year. 


However, the party committees at all levels must clearly understand that the 
achievements scored so far lag far behind the needs of the province's economic 
development. There are still many places and units which lack sufficient understanding 
of the important strategic position of science and technology and education. Unlike 
in economic work, they have not yet achieved a shift of work focus in education and 
science and technology. Due to all kinds of defects in the existing setup of educa- 
tion and science and technology, there is a problem of education, science, and tech- 
nology being out of line with production and economic construction. There are also 
problems of lack of talented people and inability to bring the existing talent 

into full play. These problems are still rather conspicuous in Yunnan. 


Although there has been a big increase in spending on education and science and 
technology in recent years, we still feel that these are insufficient, due to the 
great debts left over from the past. Further improvement is needed in the conditions 
of running the schools and carrying out scientific research. 


In order to gradually solve these problems during the reforms of the structures 
of education and .science and technology, Comrade An Pingsheng proposed that a 
good job be done in the following respects: 


1. It is necessary to further enhance the party committees’ understanding of the 
important strategic position of education andscience and technology in economic and 
social development. They should achieve a shift of work focus and redouble their 
efforts to promote education and science and technology in the province. 


2. The party committees throughout the province and the party organizations of 
the education and science and technology departments must regard the reform of 
education and science and technology as one of the current key tasks. They must 
carry out these reforms with full politicalenthusiasm and soaring revolutionary 
zeal. 


3. We must formulate a strategy for developing education and science and technology 
in Yunnan and do a good job in providing all-round guidance for this development. 
Thus the province's education and science and technology can embark on fewer or on no 
tortuous paths, and will always advance healthily in the correct direction. 


4. We should utter less empty talk and do more practical work in further implement- 
ing the policies on intellectuals. We should ensure that they can take root in the 
border areas without worries, work with ease of mind, and wholeheartedly plunge into 
the flood-tide to the socialist cause. 
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HEILONGJIANG ADVISORY COMMISSION HOLDS SESSION 


SK040257 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 2 Jul 85 


[Excerpt] The Fifth Plenary Session of the First Heilongjiang Provincial Advisory 
Commission was convened on 2 July to announce the readjusted leading body, review the 
work of the past 2 years, and plan future work. Approved by the CPC Central Committee 
and the provincial CPC Committee, the Standing Committee of the provincial Advisory 
Commission has been reshuffled recently. Chen Lei has been appointed chairman of the 
Standing Committee of the provincial Advisory Commission; Wang Luming, Zhang Xiangling 
and Zhang Lin have been appointed vice chairman; and (Xie Li), Liu Zhenrong, (Bai 
Ruyuan), Zhao Yunpeng, Ba Feng, (Zhang Lixin), (He Fangxia), (Xiao Jie), and (Wang 
Zonghua) have been appointed Standing Committee members. 


Zhang Xiangling, vice chairman of the provincial Advisory Commission, presided over 
the session. Vice Chairman Wang Luming spoke. He said: Approved by the CPC Central 
Committee and the provincial CPC Committee, former leading members of the provincial 
Advisory Commission, including Chen Jianfei, Xie Yunqing, Wang Pinian, Sun Xiqi, and 
(Gao Heng), voluntarily applied to retreat to the third line posts. Over the past 
several decades, these veteran comrades have worked hard to make contributions to the 
province's development and construction. Now taking the interests of the whole into 
account, they have volunteered to retreat to the third line posts. On behalf of the 
whole staff of the provincial Advisory Commission, Wang Luming paid sincere tribute 
to the revolutionary practice of these five veteran comrades. He also profoundly 
cherished the memory of Sun Ziyuan, former Standing Committee member of the provincial 
Advisory Commission, and (Geng Zhaohui), former member of the commission, who died of 
illness. 


The session reviewed the work done by the provincial Advisory Commission in the past 
2 years, and planned future work. Over the past 2 years since its inauguration, the 
provincial Advisory Commission's Standing Committee has accomplished the task of 
rectifiying itself, and also actively participate in the provincial party rectifica- 
tion. Many veteran comrades have gone deep into the grass-roots units to conduct 
investigation and study, and 21 members have provided 43 investigation materials and 
research papers, thus contributing to the provincial party rectification, economic 
structure reform, and the further development and construction of the province. 


HEILONGJIANG DISCIPLINE COMMISSION MEETS 2 JUL 


SK040523 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 2 Jul 85 


[Text] The fourth enlarged plenary session of the provincial Discipline Inspection 
Commission was convened on 2 July, stressing strengthening education on party spirit 
and discipline, and enforcing discipline by dealing blows to typical cases of new 

unhealthy trends, serious bureaucratism of leading cadres, and behavior in violation 


of the law and discipline. 


At this session, participants conscientiously studied Comrade Chen Yun's speech at the 
national experience exchange meeting on rectifiying party style, relayed the guidelines 
of this meeting, and discussed ways to implement the guidelines of the fifth enlarged 
plenary session of the fifth provincial CPC Committee. 


The session maintained: Comrade Chen Yun's speech has clearly pointed the direction 
for party building and for improving party style. 
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Now, our country is working hard to realize the socialist four moderizations and to 
carry out socialist economic construction, socialist economic structure reform, and 
sociaiist undertakings. To this end, we must pay attention to the two civilization. 

In grasping socialist spiritual civilization, the key lies in improving party style, 
strengthening party members’ awareness of party spirit, and actually perserving the 
purity of communism. We should resolutely implement this guiding ideology, strengthen 
education on party spirit and discipline among party members, and wage a resolute 
struggle against all erroneous statements and actions running counter to communist 
ideals and morality in order to improve party style and promote and support development 
of various reforms. 


The session maintained: The CPC Central Committee's decision on reforming the 
educational system is a programmatic document, and has defined the principle that educa- 
tion must serve the socialist construction drive, and the socialist construction drive 
must depend on education. The party's discipline inspection work must resolutely support 
and ensure the implementation of the CPC Central Committee's decision and of the 
resolutions adopted by the provincial CPC Committee to implement this decision. 


Wang Fei, secretary of the provincial Discipline Inspection Commission, presided over 
the addressed the session. He stressed: The party's discipline inspection work must 
develop around the general goal and task of fulfilling the socialist four modernizations. 
We should be good at grasping key and tendentious problems. In particular, we should 
enforce discipline and conduct education by grasping typical cases of new unhealthy 
trends and serious bureaucratic and unlawful practices committed by leading cadres at 

or above the county level. We should further improve leading style, go deep into the 
realities of life, do more solid jobs, enhance the standard in formulating policies, 

and strive to achieve success in discipline inspection work under the new situation. 


Attending the session as observers were secretaries of some city and prefectural 
Discipline Inspection Commissions; and secretaries of the Discipline Inspection 
Commissions under the Harbin Railway Station, the provincial CPC Committee, and the 
provincial people's government. 


HEILONGJIANG PEOPLE'S CONGRESS COMMITTEE MEETS 


. Agenda Set 


SK041209 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 3 Jul 85 


[Excerpts] The 16th Standing Committee meeting of the 6th Heilongjiang Provincial 
People's Congress opened this morning. The main agenda items of the meeting are: 

1) examine and discuss the report on strengthening the supervision on the auditing 
work in order to serve the economic structure reform and the four modernizations and 
adopt relevant resolutions; 2) examine and discuss the report on handling civil cases 
and the report on the mediation of people's disputes, and adopt the resolution on 
strengthening the work of handling civil cases and mediating disputes for the people; 
and 3) examine and discuss the report on the provincial education system reform, and 
adopt some personnel changes. 


This morning's meeting was presided over by Li Jianbai, chairman of the provincial 
People's Congress Standing Committee. 
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Attending the meeting were vice chairmen Chen Yuanzhi, Lu Guang, Wei Zhimin, Wang 
Jinling, Wang Pili, Wang Zhaozhi, Wang Jun, and Zhao Zhenhua. Attending the meeting 
as observers were Jing Bowen, vice governor of the province; (Jia Chengwen), chief 
procurator of the provincial People's Procuratorate; responsible persons of relevant 
departments of the provincial People's Congress Standing Committee and the provincial 
people's government; and responsible persons of the standing committees of the 
people's congresses of various cities under the jurisdiction of the provincial 
government. 


Entrusted by the provincial people's government, Sun Chunsheng, director of the 
provincial Auditing Bureau, delivered a report to the meeting on the supervision over 
the auditing work. In his report, he said: Since their inauguration in early 1984, 
auditing organs at all levels across the province have given prominence to auditing 
1,356 departments and units by combining departments with regions and centering on the 
economic work. As a result, some 234.8 million yuan of illegally earned money has been 
revealed, and of this, 12.66 million yuanis to be delivered to the financial 
departments. 


This afternoon, the 16th Standing Committee meeting of the sixth provincial People's 
Congress began group discussions. 


Debate Reported 
SKO51304 Harbin Heilingjiang Provincial Service in Mandarin 1000 GMT 4 Jul 85 


[Excerpts] The 16th Standing Committee meeting of t!e 6th provincial People's Congress 
held a discussion this morning, attended by all the groups of the committee. Some 
members gave special speeches on our province's auditorial work, Chen Yuanzhi, vice 
chairman of the provincial People's Congress Standing Committee, presided over today's 
discussion. 


Members who spoke sternly criticized some departments and units that, having no sense 
of respect for the overall situation and a weak sense of respect for the legal system, 
did not conscientiously implement the policies of the party and the state in the course 
of the economic reform. They held that this was a manifestation of unhealthy party 
spirit. They suggested that major problems and cases expose:' in the course of the 
auditorial supervision be handled strictly, one by one, so that party discipline and 
State law can be enforced. 


In their speeches, the members also offered suggestions on future auditing work. They 
held: It is necessary both to enliven the microeconomy and to pay attention to con- 
trol over the macroeconomy. We should carry out audit supervision not only over the 
expenses of various departments and enterprises but also over their income in order to 
improve their economic results in a down-to-earth manner and safeguard the interest of 
the state and the consumers. 


They also suggested that the all localities should protect the initiative of auditing 
cadres, and establish the authority of auditing organs. 


(Jia Chengwen), chief procurator of the provincial People's Procuratorate, and Du 
Xianzhong, secretary general of the provincial government, also gave their opinions on 
ways to support and strengthen auditorial supervision. 


Attending the discussion were Lu Guang, Wei Zhimin, Wang Jinling, Wang Pili, Wang 
Zhaozhi, and Wang Jun, vice chairmen of the provincial People's Congress Standing 


Committee. 


I. 10 Jul 85 S 4 PRC REGIONAL AFFAIRS 
NORTHEAST REGION 


The 16th Standing Committee meeting of the sixth provincial Feople's Congress held a 
plenary meeting this afternoon to hear a report of the provincial Higher People's Court 
on trials of civil cases, and a report of the provincial people's government on the 
people's mediation work. 


(Jiang Jiufu), vice president of the provincial Higher People's Court, first reported 
on the situation of the trials of civil cases during the past year or more. Then, in 
view of the continuous increases in civil cases and the growth of the influence of rem- 
nant feudal ideas and corrupt bourgeois ideas in the people's minds, he suggested: In 
the future, we should enhance the understanding of the cadres and policemen of courts 
regarding the importance of trials of civil cases throug party rectification and ideolo- 
gical education, and make contributions to the fundamental improvement of social con- 
duct and public security and to the province's economic construction. This year, we 
should exert great efforts to improve grass-rocts units. We should establish people's 
courts in townships and towns and strive to meet the vequirement that every three town- 
ships have a court. 


Yu Xiangfu, director of the provincial Judicial Department, gave a report on the 
people's mediation work, and offered opinions on future work. He said: All localities 
should strengthen management and guidance of the people's mediation work, satisfy the 
people's needs for legal services, and overcome the difficulties encountered in filing 
lawsuits, obtaining notarization, and hiring lawyers. Judicial organs at various levels 
should actively render legal services to rural, specialized, and key households and 
economic associations, handle their cases on a priority basis, and give timely mediation. 
In order to resolve long-standing civil disputes more quickly, the methods of adminis- 
trative mediation and administration adjudication will be applied extensively, and the 
mediation system will be further improved. 


Wei Zhimin, vice chairman of the provincial People's Congress Standing Committee, pre- 
sided over this afternoon's meeting. Chairman Li Jianbai, and vice chairmen Chen 
Yuanzhi, Lu Guang, Wang Jinling, Wang Pili, Wang Zhaozhi, Wang Jun, and Zhao Zhenhua 
attended. Jing Bowen, vice governor of the provincial people's government, and (Jia 
Chengwen), chief procurator of the provincial People's Procuratorate, attended as 
observers. 


Educational Reforms Noted 
SK070420 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 6 Jul 85 


[Text] The 16th Standing Committee meeting of the 6th provincial People's Congress 
held a session this morning to hear the report of Jing Bowen, vice governor of the pro- 
vince, on the province's current situation in implementing the spirit of the central 
decision and doing a good job in intensively conducting reforms of educational systems. 


In his report, Jing Bowen first stated the province's results scored in conducting re- 
forms of educational systems in the last period and the province's major problems 
cropping up in educational undertakings. 


In referring to the province's plan of how to implement the central decision on educa- 
tional reforms, Jing Bowen stated: The People's Congresses at the provincial, pre- 
fectural, city, and county levels should formulate proper regulations and rules by bear- 
ing in mind the actual situation in order to stabilize or develop the teachers’ 
contingent; to upgrade teacher quality, social position, and economic reward; to con- 
duct reforms in educational ideology and teaching methods; and to upgrade educational 
quality so as to ensure the enforcement of 9-year compulsory education. 
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He pointed out: Various prefectures, cities, and counties should establish their educa- 
tion committees and strengthen their leadership over education work in order to ensure 
smooth progress in conducting reforms of educational systems. 


Lu Guang, vice chairman of the provincial People's Congress Standing Committee, presided 
over today's meeting. Attending the meeting were Li Jianbai, chairman of the provincial 
People's Congress Standing Committee; and Chen Yuanzhi, Wei Zhimin, Wang Jinling, Wang 
Pili, Wang Zhaozhi, Wang Jun, and Zhao Zhenhua, vice chairmen of the provincial People's 
Congress Standing Committee. 


Among those who attended the meeting as observers were (Jia Chengwen), chief procurator 
of the provincial People's Procuratorate, and responsible comrades from the departments 
under the provincial People's Congress Standing Committee. 


Meeting Concludes 
SK080911 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 7 Jul 85 


[Excerpts] The 16th Standing Committee meeting of the 6th provincial People's Congress 
concluded on 7 July. That afternoon, the meeting approved the two resolutions and per- 
sonnel changes. At the meeting, Li Jianbai, chairman of the provincial People's Congress 
Standing Committee, delivered a speech. 


The resolutions adopted at the meeting note that the sixth provincial People's Congress 
Standing Committee should strengthen supervision over the audit work and the trial of 
civil cases and the mediation of people's disputes. 


As for the province's educational work, the provincial People's Congress Standing Com- 
mittee will hear again the report of the provincial people's government. Following the 
meeting, the provincial People's Congress Standing Committee will reorganize its members 
and deputies to delve into reality to carry out inspection, investigation, and studies 

in order to get well prepared for formulating the regulations and rule of the 9-year com- 
pulsory education at the provincial People's Congress. In conducting its work, the 
provincial People's Congress Standing Committee should successfully implement the central 
authorities’ decision on conducting reforms in educational systems and the provincial CPC 
Committee's resolution in this regard. The people's governments at all levels are urged 
to realistically grasp the work in order to ensure the smooth progress in conducting 
reforms in educational systems throughout the province. 


In his speech, Li Jianbai arranged for the provincial People's Congress Standing Commit- 
tee to strengthen its supervision and legal supervision over the work of the provincial 
people's government, the people's courts, and the people's procuratorates. 


Chen Yuanzhi, vice chairman of the provincial People's Congress Standing Committee, 
presided over the meeting. Attending the meeting were vice chairmen of the provincial 
People's Congress Standing Committee, including Lu Guang, Wei Zhimin, Wang Jinling, Wang 
Pili, Wang Zhaozhi, Wang Jun, and Zhao Zhenhua. 


Among those who attended the meeting as observers were Jing Bowen, vice governor of the 

province; (Jia Chengwen), chief procurator of the provincial People's Procuratorate; and 
leading comrades from the departments concerned of the provincial People's Congress and 

the provincial people's government. 
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HSIN WAN PAO QN HARM OF U.S. TEXTILE IMPORT QUOTAS 


HKO91358 Hong Kong HSIN WAN PAO in Chinese 9 Jul 85 p 1 
["New Talk" column: "The Bill That Harms Others Cannot Benefit Itself Either"] 


[Text] The U.S. Congress is about to hold hearings on the "Jenkins Bill" which has 
aroused strong opposition from many countries and regions. Hong Kong Government 
officials and people in textile circles have expressed their firm attitude and the 
Chinese authorities concerned have also warned in the last few days that the bill will 
have an extremely unfavorable impact on Sino-U.S. trade. 


This bill that harms others and in essence cannot benefit itself was advocated in March 
this year. As scheduled, the bill is to be passed by Congress in October. The . 
hearings will begin in the middle 10 days of this month. Hence, the "Jenkins Bill" 
will reach high tide accompanied by ever increasing cries of opposition from various 
corners in the world. 


Over the last few years, the situation of U.S. trade deficits has been grave. Conse- 
quently, the American textile related organizations, always stubbornly anti-foreign, 
have been carrying out their activities in a most flagrant way. This bill was 
jointly tabled bv American Senator Strom Thurmond and Representative Jenkins. This is 
in fact a new exploratory offensive taken by protectionists, its main point being to 
reduce textile imports substantially and its spearhead aiming mainly at the textile 
exporters of the developing countries and regions. 


The textile quota system the United States is pursuing has been unfair from the 
outset. This time efforts are being intensified to expand the imposition of restric- 
tions to all cotton, woolen, and chemical fiber textiles and their manufactures, that 
is to say, restrictions are to be imposed on the 110 categories of textiles which the 
United States imports and moreover, restrictions will also be imposed on silk and linen 
fabrics which do not belong to the category of products included in the Multifiber 
Arrangement (MFA). 


According calculations by related persons in Hong Kong, if the "Jenkins Bill" is 
adopted, there will be another 13 percent reduction in the quotas of textiles exported 
to the United States and there will be a bigger reduction in the export of silk and 
linen fabrics which are outside the MFA. The growing Hong Kong fur industry will also 
be strangled. 


Figures compiled by Chinese authorities concerned show that according to the bill, the 
quotas of textiles exported to the United States will be reduced by 56 percent, of 
which 8 important textiles will be reduced up to 90 percent and 15 will be reduced over 
80 percent. This will cost China $500 million in foreign exchange. 


The MFA stipulates that more preferential terms should be given to the developing 
countries. However, the "Jenkins Bill" is unexpectedly directing the spearhead of 
restriction at some deveoping countries and regions and leaves one side of the net 
open for the EEC, Canada, and even Israel in this regard. Apparently, this is dis- 
crimination against selected countries and regions. 


Admittedly, the bill will be a hard blow to exporters but it will not benefit the 
United States much either, and will have just the opposite effect to what the United 
States hopes. 


The original intention of the bill is to protect 36,000 jobs in the American textile 
industry. However, the United States cannot attend to one thing without neglecting 
another. Under the bill, it is true that more people will be given jobs in the 
textile industry, but there will possibly be a reduction in job opportunities in the 
retail sector due to curtailed imports. 
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China put it more clearly. Nowthat there will be a reduction of $500 million in foreign 
exchange resulting from the bill, China has to cut down imports of a series of American 
goods. In the last 2 days, people in the United States have again discussed the pos- 
sibility of a reduction in farm produce exports to China. 


Some people in the United States stressed that this restriction is directed against 
wages. This assertion has also been refuted. American textiles sell slowly, in part 
because the American dollar is overvalued and foreign goods can be sold at low prices 
in the United States and in part because American textiles, showing no improvement for 
quite some time, have lost their competitiveness. The wages of British workers are 
only 40 percent that of American workers; will the United States impose all-round 
restrictions on British goods exported to the country? 


Give others a chance to live as you live. Thisisa saying that calls for deep thought. 
It is true both politically and economically. Actions designed especially to harm 
others will more often than not become like the Australian "boomerang" that ultimately 
returns to the thrower. 


SHENZHEN OFFICIAL NOTES GAINS OF OPEN-DOOR POLICY 


HKO80504 Hong Kong HONG KONG STANDARD in English 8 Jul 85 p 5 


[Text] A top Chinese official has strongly defended his country's open economic policy 
as "one sure way for the people to prosper". And such a policy must be maintained if 
modernization is to succeed. Mr Zou Erkang, a Shenzhen municipal Standing Committee 
member of the Chinese Communist Party, claims that many village people in the city are 
now much better off than ministers in the central government. His remarks came on the 
heels of a recent warning by Chairman Deng Xiaoping, a promoter of the special economic 
zones, that they could fail unless given proper management. 


"After five years experimenting with the open policy in the special economic zones, we 
are certain it works. And we are sure that by upholding the policy persistently, we 
shall achieve the goal of quadrupling national growth by the end of this century," Mr 
Zou told management cadres in the city. The cadres were attending the closing ceremony 
of a modern management training course organized by the Ministry of Commerce and a 
Hong Kong firm, ACL Consultants Ltd. 


Mr Zou said the average monthly income of a worker was now 130 renminbi while some 
received 150. And many village people, especially those living near the border with 
Hong Kong, earned 200 renminbi. "This is even better than a minister in the central] 


government," he said. 


As he spoke, he turned to another guest, the vice-minister of commerce, sitting next 
to him and asked whether his words were true. The minister replied in the affirmative. 


Mr Zou reiterated that Shenzhen's main function was to act as a "window" for the main- 
land by taking the advantages of its proximity to Hong Kong. He cited the training 
course, which provided modern management know-how to the cadres, who went to Shenzhen 
to study from all over the country. And, the knowledge and concepts of management 
could be stolen from Hong Kong by arranging for experts from the territory to give 
lectures. 


By absorbing Western ideas of market economy, Mr Zou siad, China can modify its own 
system to a model of planned commodity economy, which may be more suitable to the 
countiy. Moreover, the growth of the zones was the result of drawing domestic foreign 
reserves from other provinces by selling them imported goods and commodities, but not 
creating wealth by export. They also pointed to the illicit currency market. 
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CHENG MING COLUMNIST VIEWS THIRD ECHELON 


HKO30601 Hong Kong CHENG MING in Chinese No 93, 1 Jul 85 pp 6-8 
("Notes on a Northern Journey" by Luo Ping: "'Crown Prince Party' and Li Peng"] 
[Excerpts] The Crown Prince Party, the Secretary Group, and the CYL Faction 


When talking about the children and brothers of high ranking cadres and the third 
echelon, Beijing people will perhaps mention the "two Chens" of the Beijing Municipal 
CPC Committee. The so-called "two Chens" are Chen Haosu [7115 8504 5685] son of 

Chen Yi [7115 3015], and Chen Yuan [7115 0037], son of Chen Yun [7115 0661]. Chen Yuan 
was formerly on the Xicheng District CPC Committee, Beijing. Even then, many forecast 
that he would rise rapidly and become a Beijing Municipal CPC Committee member. As 
expected, Chen Yuan was promoted, and even more quickly than expected. 


Beijing people have recently formed an idea about the third echelon. They have 
discovered the three major sources of new cadres as follows: 


First, their fathers are important personages of the CPC Central Committee; and these 
personages of the third echelon are called the "Crown Prince Party." 


Second, they have been secretaries to some important personages of the CPC Central 
Committee; and these personages of the third echelon are called the "Secretary Group." 


And third, they came from the CYL Central Committee. And these new cadres are called 
the "CYL Faction." 


Of course, people other than the "people of the three categories" exist in the third 
echelon. However, regarding their "luck inofficialdom" and the "rapidity of their 
promotion," none of the personages from other fields can hold a candle to them. 


Many people abroad have pinned their hopes for China on the third echelon. They hold 
that whether they are of the "Crown Prince Party," the "Secretary Group," or the 

"CYL Faction," they are ideal successors so long as they are good and able. And there 
are as many people abroad who hold that as long as the CPC political structure remains 
unchanged, a new age will not be ushered in no matter who is in the third echelon. 


A Small Incident Concerning Hu Qili 


A friend of mine in cultural circles told me that Hu Qili, a member of the "CYL 
Faction," had won his respect. The fact that Hu made the announcement that writers 
should enjoy "freedom of creation" at the fourth congress of the Chinese Writers' 
Association moved and excited him greatly. However, a small incident that took place 
recently has somewhat changed his mind. 


Beijing has issued a document of late. It said that a French film festival was held 
in Beijing not long ago. Later, someone wrote a letter to the CPC Central Committee, 
begging it to "save the children." This letter roused the attention of the Central 
Committee. And it is said that Hu Qili gave instructions that an investigation be 
conducted as to who had approved the purchase of those films (referring to the films 
shown in the French film festival.) Later, news came that several foreign film 
festivals being prepared or planned would be affected, and would face the danger of 
being nipped in the bud. 
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Why should the audience of that film festival loudly appeal, "save the children?" That 
was quite baffling because there was nothing pornographic to speak of those films 

shown. In particular, tickets to that film festival were unavailable in public, for 
they had been allotted to the institutions. Who would have let their children go and 
see them? Therefore, some people said, even if the films were pernicious, why did you 
let the children have tickets? You have only yourselves to blame; and don't put the 
blame on others. The person who wrote to the Central Committee, making charges against 
the French film festival has also reminded us of an incident that took place in 1979. 
when Beijing put on a showing of the British film "Cinderella," DAZHONG DIANYING [POPULAR 
FILMS] carried a picture of a scene from the film in question, in which Cinderella and 
the Prince were kissing each other, which alarmed some people who protested against it. 
A person under the pen name of Yin Jie wrote a letter to the editorial department of that 
magazine, challenging it with the questions “What are you trying to do?" Both incidents 
were the result of leftist influences. 


My friend in the cultural circles was pretty mad about Hu Qili for giving an instruction 
without first conducting some investigation and study. He said in an ironic tone: 
"Those films were not bought; They were presented to us as a contribution." But of 
course, not all Beijing people share the same view as my friend against Hu Qili. I 
heard other friends who remarked that Hu Qili has been very busy, and he has many 
matters to deal with; sometimes, he may fail to give full consideration to some minor 
issue, or he may be negligent about it, which may lead to some mistakes. But that is 
inevitable. However, there's no need to make such a big fuss about it. 


Li Peng and Tian Jiyun Each Has His Own Merits 


People who work closely with Li Peng in the State Council have a rather good opinion of 
him. A friend told me that Li Peng is upright in his style, and is prudent in handling 
affairs. He does not allow the departments under him to do things through the back 
door or to establish a relationship with somebody. And the cadres he has appointed and 
promoted are all people of genuine talent. Some young people said, when Li Peng is 
doing ideological work on you, he does not put on airs like one of the older generation 
who is liable to give youa talking to, recite a quotation from Mao Zedong, or go into 
Marxist theory at great length. Li Peng has mastered the psychology of young people. 
He holds that for all their shortcomings, young people know how to use their brains and 
are cleverer than the older generation. Therefore, he does not follow the old patterns. 
For instance, Li Peng does not think much of collective newspaper reading sessions. 
According to him, young people know how to read the newspaper, so why should they read 
it together during a fixed period of time? His new work method is popular among the 
young people. However, some people say Li Peng lacks brevity in his speeches, and he 
is somewhat proud. Can this be finding fault with him? 


Some cadres of the State Council hold that Li Peng is inferior to Tian Jiyun who belongs 
to the "Secretary Group," in getting along with people and keeping in contact with the 
masses. However, Tian Jiyun was responsible for the unhealthy tendencies arising in 

the banking circles last winter. Looking at the situation now, apart from Li and Tian 
as "candidates" for premier of the State Council, there is not an eligible third party 
in the contest. In the trials for the successor to Zhao Ziyang, the-scores are even at 
present between Li and Tian. But of course, the so-called succession is not to take 
place in the immediate future. Therefore, we shall wait and see who will eventually 
emerge victorious. 


Reshuffle of the State Council 
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A considerably great reshuffle has recently been carried out in the top echelon of the 
State Council. Of the nine important posts at ministerial level, seven new ministers 
and two commission directors have been appointed to them. They are all younger. 

Of course, among them are members of the "Crown Prince Party" and of the "Secretary 
Group." For instance, Ding Guangen, newly appointed minister of railways, was deputy 
secretary general of the NPC Standing Committee. Ai Zhisheng, newly appointed minister 
of radio and television, was deputy secretary general of the State Council. The 
original minister of radio and television was Wu Lengxi, who had fallen ill and was 
succeeded by Xie Wenqing, vice minister, and formerly deputy director of XINHUA's Hong 
Kong service, and his official title was acting minister. Xie was not appointed 
minister in the current reshuffle. Perhaps, it was because he is a bit too old, or 
because he has been comparatively open-minded and has been reproached for some problems 
in radio and television broadcasting, including criticism against propagating dancing, 
fashion shows, and drawing lots for prizes. Li Xu, newly appointed minister of 
astronautics, originally secretary of the ministry party group and concurrently vice 
minister, has all along been responsible for the Ministry of Astronautics in practice. 
The former Minister of Astronautics Zhang Jun used to work in the public security 
System and the Army and lacks professional know-how concerning astronautics, and is 
well over 60. The former responsible person of the Bank of China, who is alleged to 
have been involved in unhealthy tendencies in the winter of 1984, was removed from 
office despite his self-criticism. Of the nine newly appointed personnel in the State 
Council, Li Peng, leading member of the newly established State Educational Commission 
has become the focus of attention. 


He Dongchang and the Minister of Education Have Become Stumbling Blocks 


The Ministry of Education headed by He Dongchang resents the educational reform. For 
example, it has all along held discordant opinions on the reform of Shanghai's Jiaotong 
University. The responsible person of Jiaotong University said: "We fear nothing but 
failure of support from the leadership." Both Hu.Yaobang and Wan Li have visited the 
teachers and students of that university and expressed their support. Deng Xiaoping 
has also made a remark on the university in question. However, the minister of educa- 
tion remained silent, without a word of support. China needs to advocate the building 
of an educational structure with varied forms, channels, and layers to develop its 
educational undertakings at present. However, He Dongchang and his followers have 
opposed and resisted this correct policy in every possible way under the pretext of a 
"regular" system. They do not even accept the record of schooling of graduates from all 
universities run by local people, finding faults with these universities. Therefore, 
He Dongchang and the Ministry of Education have actually become a hindrance to the 
development of educational undertakings. The seriousness of the case has made Zhao 
Ziyang and the Central Committee think the dissolving of the Ministry of Education 
inevitable, and the removal of He Dongchang from office a must. 


People's Expectations for Li Peng 


Neither did He Dongchang and the Ministry of Education support the establishment of the 
China Social University, holding that it does not have a proper campus. The China 
Social University now has 28 specialities and more than 2,600 students. In fact, this 
university has great financial difficulty and its equipment is very poor. Therefore, 
it is very necessary to collect funds for it and to add some necessary equipment in 
order to run the school well. Those in Beijing who know the inside story are happy 

to learn that He Dongchang has been removed from office. It is hoped that the Educa- 
tional Commission headed b:; Li Peng will accomplish something to make China's educa- 
tional undertakings shed their backwardness. 
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